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Porcupine and Cobalt 


By H. P. DAVIS 


Author of “The Davis Handbook of the Cobalt Silver District™ 


that construction will be imme- 

diately started on a 42 mile rail- 

road to connect the Porcupine 
gold fields with the Temiskaming & 
Northern Ontario Railway, and that the 
preliminary surveys have been completed 
and equipment ordered for two hydro- 
electric power plants, has greatly stimu- 
lated public interest in the new Ontario 
Gold Camp. Less than a year ago, pros- 
pectors exploring the Northern Ontario 
wilderness about 100 miles north of Co- 
balt found outcropping ridges of gold 
bearing quartz as spectacular in gold 
values as the Cobalt deposits were in 
silver. 

News of these discoveries reaching 
Cobalt in the fall of 1909 resulted in a 
rush into the Porcupine district, and al- 
though the sudden advent of winter 
stopped for a time surface prospecting, 
on many properties development work 
was carried on all winter. Over a win- 
ter road, utilizing where possible the 
frozen lakes and streams, and where 
necessary cutting throdgh the forests, 


CC tet contracts of the reports 


machinery and supplies were brought 
into the district, and by the time the 
break-up in the spring opened the water 
routes, several steam plants were in op- 
eration. The developments in this dis- 
trict since the snow left the ground have 
been extraordinarily favorable. The re- 
ports of mining engineers and geologists 
of standing and reputation who have ex- 
amined this distrct, have been almost 
without exception exceedingly enthusi- 
astic. 

There is every indication that within 
a few months the Porcupine gold fields 
will be as important a factor in the min- 
ing market as was Cobalt in 1907 and 
1908, and as this district is situated only 
a short distance north of Cobalt, and 
as it is being developed largely by Co- 
balt operators, there is a strong proba- 
bility that the public will, to some extent, 
compare the two camps, 

The Cobalt, Ontario, silver deposits 
were first discovered in the fall of 1903, 
but attracted little attention outside of 
Ontario until the summer of 1905. “The 
Cobalt boom” did not materialize until a 
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year later, when the spectacular advance 
in Nipissing, carrying in its wake the 
other issues, made Cobalt for a time one 
of the most important factors in the 
mining markets of the United States and 
Canada. The cobalt-nickel-silver depos- 
its of this district are in many ways 
unique. The spectacular surface show- 
ings and the phenomenal value of. the 
ore from the “grass roots” not only af- 
forded unusual opportunities for large 
profits from mining, but made this camp 
an ideal field for the promoters of hap- 
hazard mining flotations. 

In spite of a record of production and 
dividend disbursement never before 
equalled by any silver mining camp, the 
market for Cobalts is still staggering 
under the load of wildcats issued in 
1906-7. Four years of constantly in- 
creasing production and dividend dis- 
bursements have not, yet wiped out the 
results of the fifteen months pernicious 
activity by wildcat promoters. Out of 
hundreds of companies organized to op- 
erate in the Cobalt district, thirty-six 
have shipped ore, and fifteen of the 
thirty-six have paid dividends. The div- 
idend paying mines are -all within the 
area known to be productive in 1906, 
and all but one of them had been dis- 
covered and had indications of becoming 
important producers in the fall of 1905, 
many months before the boom had 
reached Cobalt. Another interesting 
point is the fact that over 90 per cent. 
of the production of the Cobalt camp 
has been taken from veins in the lower 
Huronian formation. Dr. Willett G. 
Miller, Provincial Geologist of Ontario, 
in a series of masterly reports on the 
Cobalt area, repeatedly warned the pub- 
lic against wildcatting, and his reports 
and the statements of well-known geolo- 
gists and mining authorities published 
long before Cobalt had become a feature 
in the mining market, indicated that the 
silver enrichment would be largely con- 
fined to the Lower Huronian formation, 
and that the mines of the district would 
be. developed inside of an area of less 
than 10 square miles. The public buying, 
however, in spite of the repeated warn- 
ings of competent and unbiased authori- 
ties was largely confined to the shares 
of the companies holding properties out- 
side the proven area of silver enrich- 
ment, 
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The vast majority of the companies 
which offered stock to the public owned 
absolutely undeveloped properties with 
little or no indication that development 
would result in discovery of pay ore, and 
most of these properties were situated 
several miles from the producing area. 
While in many cases profits were realized 
by purchase of stock in these companies, 
the majority of them went out of busi- 
ness, for the simple reason that they had 
neither silver deposits to develop nor 
money with which to develop them. 

The purchase of any of the present 
dividend paying shares at par, and the 
majority of the Cobalt shares were put 
on the market at par or less, was a most 
profitable investment. The buyer of 
any of these shares at par has had the 
opportunity of selling at a profit of 100 
to 500 per cent. or more; or, if he has 
held the stock, he has received from 25 
per cent. to over 100 per cent. in divi- 
dends, and can sell his holdings to-day 
for considerably more than they origin- 
ally cost him. 

These facts are pertinent illustrations 
of the point I wish to emphasize, i. ¢., 
that a man who buys mining shares 
should use the same amount of care and 
judgment in selecting his purchases as 
he would in buying real estate, bonds or 
other investment securities. During the 
boom that accompanies the successsful 
development of any mining camp, the 
shares of the active mining companies 
often advance to several times their in- 
trinsic value, and after fulfilling the 
promise of their most enthusiastic sup- 
porters react to one-half or one-third of 
their high prices. Nipissing, for in- 
stance, which is capitalized at $6,000,- 
000-—1,200,000 shares of a par value of 
$5 each—sold in the market in 1905 at 
par, advanced in 1906 to $35 per share, 
and is now selling for $10.40. The pur- 
chase of 1,000 shares of Nipissing at par 
in 1905 would have returned in five years 
the following profits: 


Dividends on 1,000 shares at 








$4.20 per share............ $4,200 
The present market price..... 10,400 
$14,600 

Less original investment... ... 5,000 
| RES ee $9,600 
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or 192 per cent. on the investment of 
$5,000 for three years; or, if this stock 
had been sold in 1907 for $35, the high 
price for the year, the profit on this 
transaction would have been $30,000, 
plus the dividends received. Crown Re- 
serve sold in 1907 for 10c. a share, ad- 
vanced in less than two years to $6,per 
share. The investment of $5,000 in 
Crown Reserve at 10c. a share would 
have netted as follows: 
Dividends on 50,000 shares at 

the rate of 120 per cent... 
Sell at the present market 


Less original investment.... 


Total profit 
or 3,266 per cent. in the investment of 
three years. If this stock had been sold 
at $6, the high price for 1907, the profit 
would have been $295,000, plus a con- 
siderable sum in dividends. In each of 


these cases the stock advanced to con- 
siderably more than it was worth on any 


basis of mine valuation and sold off to 
a price below the value of the property. 
as indicated by the present dividend pay- 
ments and ore reserves. This is especially 
true of Nipissing. While there seems to 
have been little justification for the high 
price, there is little question that Nipis- 
sing to-day is selling at considerably less 
than the actual value of the property. 
The thirteen dividend paying mines in 
the Cobalt district have produced over 
85 per cent of the total production of the 
Cobalt camp, estimated at $39,885,000. 
They have paid in dividends $17,249,512, 
or over 40 per cent. of the gross value 
of the production. Including the two 
companies which have ceased to pay divi- 
dends, and the profits divided by private 
owners, Over $21,500,000 has been paid 
in dividends and profits, which is con- 
siderably more than 50 per cent. of the 
gross value of the production. 
Retrospection has no practical value 
except as a guide for future action. My 
object in reviewing the developments 
that have attended the rise and fall of 
the Cobalt market is twofold; first, I 
wish to show that for a clever operator, 
acting on the advice of a competent min- 
ing man, there have been few mining 
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camps in the world that have offered 
better opportunities for enormous specu- 
lative profits ; second, I wish to point out 
the marked similarity, so far as market 
opportunities are concerned, between the 
Cobalt camp as it was in 1906, and the 
Porcupine, Ontario, gold fields as they 
are to-day. I do not mean to imply that 
the great mass of investors could have 
obtained information regarding Cobalt, 
that would have resulted in the selection 
of none but the dividend payers, or that 
any man is capable of advising with ab- 
solute accuracy regarding the Porcupine 
flotations ; but I do claim that the aver- 
age investor, with little trouble, could 
have obtained information that would 
have eliminated from consideration the 
absolute wildcats in the Cobalt district, 
and with a little care could have selected 
shares that have paid large profits. 
I fully believe that a study of the situ- 
ation existing in the Porcupine district 
from the information which will be 
available to any one who cares to take 
the trouble to obtain it, will afford intel- 
ligent speculators even greater oppor- 
tunities than did the Cobalt camp. 

Although Porcupine has been known 
for less than a year and comparatively 
little work has been done, there is already 
sufficient development to indicate the 
properties of merit. The Director of 
the Dominion Geological Survey has al- 
ready stated that “A wild boom seems 
imminent,” and has warned the public, 
as did Dr. Milller in the early days of 
Cobalt, against wildcatting. Every in- 
dication points to a real boom in Porcu-~ 
pine, and there is a strong probability 
that there will be great chances for the 
speculator not only in the shares of prop- 
erties of known merit, but in the pros- 
pect properties, some of which will un~ 
doubtedly make good. The important 
point is that care should be used in se- 
lecting the companies that have the great- 
est speculative possibilities. The Por- 
cupine district is in one respect verv 
much like Cobalt. The areas of gold 
enrichment are already fairly well out- 
lined, and while other areas may be. 
proven, it is safer by far to eliminate 
from consideration’ all the properties 
which are outside the known areas of 
enrichment. 

Porcupine has a number of decided ad- 
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vantages over Cobalt. The geological 
problems are not nearly so complex, and 
the Porcupine mines will produce gold, 
which has a steady market at $20 per 
oz., instead of silver with its uncertain 
market at 50 to 75c. per oz. In the Por- 
cupine district, however, the expense of 
developing a mine to the shipping stage 
will be considerably greater than it was 
in Cobalt, a point to be carefully consid- 
ered before a purchase is made of stock 
selling at low prices. A company with 
an authorized capital of one million $1 
shares, with 200,000 to 400,000 shares in 
the treasury, offering stock at 5 cents a 
share, can hardly expect the support of 
the thinking public. The cost of devel- 

oping a property in the Porcupine area, 
including the expense of machinery, will 
be considerably more than the total 
amount realized by the sale of treasury 
stock at any such price. 

Before investments should be made in 
shares of companies operating in the 
Porcupine district, care should be taken 
to ascertain : 


First—If the property is located in the 
proven area of gold enrichment. 

Second — Has development work 
shown indications sufficient to justify in- 
vestment ? 

Third—Has provision been made to 
proyide funds for the development of 
the Groperty if the sale of treasury stock 
fails to provide the necessary money? 

Fourth—Is the standing and reputa- 
tion of the directorate sufficiently good 
to justify the investor in trusting his 
funds to their care? 

From present indications there will 
be a number of companies in the Porcu- 
pine district that will satisfactorily fulfil 
all these conditions. One of the most 
encouraging features about the develop- 
ment of this camp is the apparent de- 
termination on the part of the most 
prominent operators in the district to 
discourage the flotation of wildcat com- 
panies, and to give to the public accurate 
and conservative information regarding 
Porcupine, 








Studies in Stock Speculation 


By ROLLO TAPE 


Author of “Studies in Tape Reading.” 


XI.—Judging the Turning Points by Figure Charts—A Combination of 
Figure and Line Charts 


N May 2, 1910, the Dow-Jones 
O averages of twenty railroad 
stocks recorded 118, this being 

at the time the lowest full figure 
reached since the market turned down in 
August, 1909, and one point lower than 
the bottom of the February, 1910, de- 
cline. Just prior to this decline to 118, 
the highest point recorded was 124, so 
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164 164 

163 163 
162 162 162 162 
161 161 161 161 161 
160 160 


159 159 
158 158 158 158 158 
157 157 157 157 


that the decline, measured in this way, 
amounted to six points. There followed 
a rally of five points, viz., to 123. 

It will be interesting to examine the 
figure charts of the principal stocks for 
the purpose of ascertaining whether the 
low point on the decline was clearly 
shown or not. 

The chart of Reading is as follows: 


Reading. 


164 164 
163 163 163 
162 162 

161 161 

160 160 


159 
158 158 158 158 
157 157 157 157 157 


156 156 156 156 156 
155 155 155 155 


Support was evident in the neighbor- 
hood of 157-8 and 155-6, the stock 
toward the last being driven down once, 
so that 154 was recorded on the figure 
chart. Higher support was thereafter 
evident, and above 159 the trend was 
unmistakably upward. The rise then 
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carried to 164 without a two-point reac- 
tion. 

Union Pacific did not show such 
marked support, and up to May 2oth 
had not rallied as many points as 
Reading. 

St. Paul showed its ability to rally 


Union Pacific. 
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after 136 was touched, and after making 
a new low (135), turned strong around 
136 to 137. Its extreme rally within 
this same period, however, was only 
four points on the figure chart, a small 
rally, in comparison to the other stocks 
included in the Big Six. 
144 St. Paul. 
143 143 
142 142 

14I 

140 140 
139 139 139 139 139 139 139 139 
138 138 138 138 138 138 138 138 138 
137 137 137 137 137 
136 136 136 136 

135 


U. S. Steel, considered from its last 
high point, 88, showed strong support at 
82, this being broken through to 79, 
when the market was at its*weakest. It 
rallied to 84—more in proportion than 
the higher priced stocks, as stocks sell- 
ing at this figure do not fluctuate as 
widely as those selling at double the 
price. 
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Amalgamated never left one in doubt 
as to its lack of support until the 65-66 
level was reached. Here someone evi- 
dently held the bag and took everything 
that was offered. Any one could have 
bought it at this level with a two or 
three point stop order and made several 
points on the subsequent advance. 


78 Amal. Copper 
77 77:77 : 
76 76 76 
75 «75° 
74 74 74 
73 73 73 73 
72 


66 
65 


These illustrations will furnish food 
for a considerable study of the turning 
points of the market. It is very seldom 
that formations made on the full figure 


U. S. Steel. 


Smelting showed resistance at 81 and 
” but the real supporting lines were 

5 and 76. The drive to 73 would have 
‘aubtless shaken out any one who was 
playing with too close a stop order, but 
after the rally to 77 and the return to 
75, the support was quite evident. 


or any other chart are exactly alike, but 
by taking everything into consideration, 
the figure chart will be found a valuable 
aid in determining when a big movement 
has run its course. 

If one could, by the use of a figure 
chart, or by other means, catch the bot- 


86 Am. Smelting. 


85 85 
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tom or top of a ten or twenty point 
swing several times a year, using a three 
or four point stop order, he would make 
a great deal of money. Bear in mind, 
however, that false indications are fre- 
quently given by any chart; a line of 
supporting figures will appear one day 
only to be nullified by the next day’s 
movements. 

Except in a panic it is seldom that the 
movement in one of the big stocks will 
run much over ten or fifteen points with- 
out a reaction of one-third to one-half 
of the original movement, so that when 
there is reason to believe that a turn has 
come or is approaching, a very good 
method would be to buy or sell, as the 
case may be, every one point down, for 
three or four points, unless in the mean- 
time there are indications that the move- 
ment will run into much larger or more 
serious proportions. A five-point stop 
on the whole line will protect the trader 
against such a contingency. We should 
never operate on a scale without some 
such stop order. This method would 
have turned a handsome profit in a num- 
ber of the stocks above mentioned, in 
the May, 1910, decline. 


OTHER FORMS OF FIGURE CHARTS. 


Many people make successful use of 
the figure chart idea in other forms. One 
very competent judge of the market 
bases most of his calculations upon the 
half-point figure chart. This chart is 
constructed on the same principle as the 
full figure chart, except with regard to 
the “halves,” which are denoted by the 
small “x”; for example, a_ half-point 
figure chart on Steel common during the 
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latter part of April would show as fol- 
lows: 

Still other people use the quarter-point 
and eighth-point figure charts for scalp- 
ing purposes. A quarter-point chart on 
Reading for February 7, 1910, is shown 
on the following page. 

This chart shows very pronounced 
support in the neighborhood of 156, es- 
pecially after the drive to 155%. 
This turned out to be the low point of 
the February decline, followed by a con- 
tinuous advance to 172%, which was 
reached on February 18th. 

The eighth-point figure chart at the 
low level on the same day showed even 
stronger support around 156. 

Many people prefer the old style line 
chart for keeping records of stock mar- 
ket movements. No doubt the line 
chart has many advantages peculiar to 
itself, but for my part, I believe that the 
figure chart is much more valuable. 

We produce herewith a chart show- 
ing the fluctuations of Reading over a 
range of about six points. 

It is a difficult chart to read because 
of the numerous reversals in the trend. 
After the sharp advance to 161, the 
stock reacts, shoots up into new terri- 
tory, slumps off to 156, and while be- 
tween 156 and 158, acts as though it 
would give heart disease to any one who 
bought it. After many wrigglings in 
this territory, it starts up again to 161, 
backs down nearly to 158, and after a 
recovery to 162, it oscillates between 
159 and 161. 

How much more clearly defined these 
movements are when recorded on the 
figure chart. How much easier they 
are to read and act upon. 
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Half-Point Figure Chart of Steel. 
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The figure chart eliminates the smal! 
movements. These are so numerous 
and culminate at such widely different 
points that they are more or less con- 
fusing. The figure chart brings out 
clearly the points of accumulation and 
distribution. In this case there is a posi- 
tive point of resistance at 162, and a 
double point of resistance, or double bot- 
tom, at 156. On the subsequent recov- 
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Line Chart of Reading. 


ery, the supply at 162 is again sufficient 
to overcome the demand. 

Taking the chart as a whole, it looks 
as though the distribution represented 
by the long lines at 160 was more im- 
portant than the accumulation at 157. 
This denotes a down trend as soon as 
the stock gets out of its rut. 

The figure chart shows the real con- 
struction of the movement. It strips the 
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flesh from the bones, and shows you the 
real structure. Suppose you are play- 
ing simply the double tops and the 
double bottoms. On the line chart you 
would of course have a first top at 161, 
then a higher top at 162. The line chart 
would not show unmistakably where the 
real point of distribution was, but the 
figure chart would show positively that 
you could safely sell at 161 with a two- 
point stop, or at 162 with a one-point 
stop; for after several 160’s have been 
made in a line, the chances are that the 
stock will recede. 


The same thing is shown around the 
low levels; after the stock has been 
driven down the second time to 156 and 
has recovered to 157, you can safely buy 
it with a two-point stop, holding it until 
161 or 162 is again reached, when you 
can sell out and go short with a stop at 
163. 

Movements on all line charts which 
look like vicious jabs and skyrockety 
spurts, are tamed down considerably 
when they are recorded on the figure 
chart. Many line chart traders are 
thrown completely off their base by an 
unexpected move as shown on the line 
chart, but when simmered down to full 
figures, these movements form them- 
selves into an orderly procession. 


With the boundaries of the small 
swings fairly well defined, and the trend 
of the main movement sharply outlined, 
any one who was using the line chart 
and was caught long of Reading at 162 
might have become frightened at the 
series of gyrations which followed the 
touching of this figure, but if the same 
person understood the figure chart, and 
was playing in accordance with its indi- 
cations, he would know that even after 
the decline to 159, there was a splendid 
opportunity for getting out and going 
short at 161. This would give the trader 
only one point loss on the long trade, 
and would put him in a strong position 
on the short side. 
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Figure Chart of Reading, to Correspond with Line Chart. 
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DIVIDENDS AND FIGURE CHARTS. 


I believe it has been previously men- 
tioned that the figure chart does not 
take dividends into account, but if a 
trader should buy Reading according to 
the above figure chart at 158, and the 
stock should sell ex-dividend 3 per cent. 
the day after, it would not be good prac- 
tice for him to keep his stop order at 
the same figure as it stood before the 
dividend came off. The stock having 
been bought at 158, should open at 155 
the next day as an offset to the divi- 
dend, and should a stop order previously 
placed at 155 be caught and a loss taken, 
it would be unwarranted by the circum- 
stances. The decline from 158 to 155 
would really be no decline at all, as the 
holder of the stock would receive credit 
for the 3 per cent. dividend, hence~ the 
stop order should be reduced in such a 
case to 152, at least until such time as 
the figure chart gave a new supporting 
level; the stop order could then be raised 
to a point just below this level. 

There is no form of chart, nor any 
known method of operating in the stock 
market which will entirely eliminate 
losses. Any one who uses chart methods 
or other mechanical means of guiding 
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his operations, must use stops in a cold- 
blooded way. He must never hesitate 
to take a small loss when his indications 
are nullified or the trend reversed while 
he is on the wrong side. The active 
trader on margin cannot afford to let 
his losses run into big figures. He must 
cut losses short, otherwise he will event- 
ually find himself with his capital so 
greatly reduced that he can operate only 
in a very small way and must travel a 
long road before recovering his former 
position. 

The foregoing pages give a fairly 
complete idea as to the many ways in 
which figure charts may be used. There 
is included everything. from eighth-point 
charts showing the small daily fluc- 
tuations, up to full figure charts, which 
record all the great swings between 
panics and booms. 

We have not nearly exhausted the 
subject, but students will no doubt find 
sufficient foundation for many years of 
study and research. The figure chart 
idea is capable of numerous other modi- 
fications, and will well repay any one 
who will give it close and persistent at- 
tention, for it is doubtful if any one 
stock market idea can be put to greater 
practical use. 





The Long Look Ahead 
How to Judge the Market by Surplus Deposits of New York Banks 
By FRANK H. TUBBS 


de- 


grees and kinds in every depart- 
ment of human energy. Dealing 
in stocks has its several depart- 
ments, from the most conservative in- 
vestor to the scalper for eighths and 


Prerees an: demands _ grades, 


quarters. . Every department has _ its 
proper place. The individual trader finds 
his department and educates himself to 
proper use of it. It is well for him, hav- 
ing found that branch in which he can 
succeed, to remain in it permanently and 
educate himself so that he can make the 
best use of it. 

In every branch there is much to learn. 


Further, it is forever possible to learn 
more than one knows at any time about 
his own department. Let no man think 
he knows it all. From the nature of the 
case that is impossible. For, if one knew 
all the facts and influences pertaining to 
his present possibility of mental percep- 
tion, he could advance his own mental 
perception so that he would be able to 
perceive facts and influences much be- 
yond what he now supposes to exist. 
No branch of stock dealing has been 
thoroughly fathomed by any man. That 
is what makes Wall Street so interesting 
to a real student. He discovers some- 
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thing new all the time and each discov- 
ery opens the way to further fascinating 
research. 

“Buy in a panic and sell when every- 
one is bullish.” This has been looked 
upon as the foundation of instructions to 
investors. Possibly one cannot go below 
it; possibly he can. There ever remains 
the problem how to tell when a panic, or 
its converse, exists. 

To illustrate, in March, 1907, there 
was what people called a panic. Stocks 
dropped, as shown by the averaging 
chart of “Ten Rails,” 21 points between 
March 1 and 14, 11 points of which came 
in one day (the 14th). Of course, some 
individual stocks must have fallen from 
30 to 40 points in that short time (only 
two weeks) in order to have an “averag- 
ing chart” show 21 points. That was 
evidently a panic and none so great has 
occurred during the decade except that 
of May 9, 1901. One would think after 
that experienced in March, 1907, that no 
more panic would come in that year. 

But what happened? Had one bought 
stocks on March 15, the day after the 
severe drop, he would have seen a great 
recession below his purchase price dur- 
ing October and November, 1907, for 
the “averaging chart” shows that the 
market fell 25 points below the level 
of March 15. Again, this means that 
some stocks declined 40 to 60 points 
from where they were in March. That 
proved to be the bottom of the decline. 
Was there any way of knowing that it 
was so? To the investors of 20 or 25 
vears ago even the low'prices of 1907 
looked pretty high. 

A way of telling appears in the study 
of the relation of money conditions and 
stocks. Its value is to the long term in- 
vestor. Thus far in my study of that 
problem I have seen little or nothing in 
it which helps the speculator and daily 
trader—although I believe that help for 
these classes is contained in the idea. A 
principle works through great and small, 
even if we have not traced its workings 
all the way. I leave that for future 
study. Take the lesson already learned 
and use it. 

“Money makes the mare go.” There 
can be no prolonged upward move in 
prices so long as there is tight money or 
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even when there is but little. There can 
be rallies against conditions. Even what 
appears to be a bull market can be cre- 
ated. But it is comparatively short lived 
and quickly collapses. Such, however, 
is incidental to the regular course of the 
market. 

Can we tell when money conditions 
justify large rises and declines? The 
condition of the New York banks is suf- 
ficient guide. We do not need to study 
the money situation of the whole goun- 
try, nor even that of Europe, to get 
needed information. The effect of either 
on the New York banks is apparent and 
when that condition is tabulated .and 
charted, it shows. 

The item in the condition which needs 
be watched for the present purpose (that 
of determining the end of prolonged de- 
pressions and rises) is “surplus depos- 
its.” Do not confound “surplus depos- 
its” with “surplus reserves.” The latter 


is watched from week to week by thou- 
sands of traders and when the bank 
statement comes out on Saturday, those 
traders are given a tonic or a cold bath 
according to the increase or decrease in 


“surplus reserves.” There isn’t much 
in it, and for investors there is nothing 
in it. But “surplus deposits” reveal how 
much money there is with which to do 
business. 

Banks can lend their deposits. They 
can, at needed times, run into their capi- 
tal, but they strive to get back to the 
place where deposits and loans balance. 
They can, at needed times, extend credit 
abnormally, but conservative banking 
demands contraction of credit as soon as 
safety to business permits. 

The difference between loans and de- 
posits always reveals the condition of 
the New York banks. That difference is 
“surplus deposits.” ‘That is a misnomer, 
because often there is no surplus, but a 
deficit. That is, loans exceed deposits. 
In keeping a chart I call it the “surplus 
deposit chart,” but think of the deposits 
as plus or minus as they cross the zero 
line, or place where they balance each 
other. In the New York Evening Sun 
on Saturdays the condition of the banks 
is published. Subtract the amount of 
total loans from total deposits (or the 
reverse) which will give “surplus depos- 
its,” plus or minus. 
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The statement in the Sun has the “av- 
erage” and the “actual” condition of the 
Clearing House members, as well as that 
of state banks and trust companies. I 
use for comparison the “average” con- 
dition of the Clearing House members. 

The record before me from which I 
will draw our present lesson, illus- 
trated by diagram herewith, runs back 
to Jan. 1, 1903. That allows us to com- 
pare conditions during two panic pericds 
(1903 and 1907), two big bull market 
periods (1906 and 1909), and the pres- 
ent decline. (Whether that will be a 

ic or not does not show at this writ- 
ing—July 1, 1910.) On the chart of 
the weekly bank condition I have also 
charted the trend indicator of stocks as 
shown by the average of “Ten Rails.” 

The lesson learned is that stocks fol- 
low the money. I am drawing instruc- 
tion for long periods now. In January, 
1903, surplus deposits were around the 
zero line (loans and deposits being about 
equal), but continued sagging with 
hardly any rally until December of that 
year, when the “surplus deposits” were 
minus 40 millions. Stocks followed 
downward all that year. They reached 
bottom in July, but had nothing more 
than temporary rally (an average of 10 
points) all the rest of the year. Money 
conditions suddenly turned better in De- 
cember, 1903, and surplus deposits 
climbed fast. They were up at the zero 
line in a few weeks and the rapidity of 
recovery indicated going higher. But 
stocks did not start so quickly. They 
waited for the condition of the banks to 
become thoroughly established. In fact, 
they were still around the prices of July, 
1903, as late as March, 1904. Then, fol- 
lowing the improvement in money about 
three months after that improvement 
showed, stocks began to rise and had a 
steady ascent almost without reaction 
until April, 1905, over a whole year. The 
improvement in surplus deposits gave 
the signal to investors to buy stocks. 

Money reached its highest condition 
of surplus in August, 1904, but it held 
well up till the summer of 1905. There 
had been a decline during the winter of 
1904-5, which was enough to cause a 
large reaction in stocks in April and 
May, 1905, but the downward move in 
money had not become well established. 
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There was chance that it would mount 
again and stocks continued the upward 
course. This was helped by the increase 
of dividend in Union Pacific and initial 
dividend on Southern Pacific, so that 
the market held high until the end of 
1906. But “surplus deposit” record was 
constantly falling. The market must go 
also. The decline of 1907 came and was 
all the more rapid and severe because it 
delayed so long, in 1906, before starting. 

Surplus deposits, in that decline, 
reached bottom about November 1, 1907. 
The rally was sudden, abrupt and rapid 
and in January, 1908, the deposit line 
was up to zero again. In a few weeks 
it had risen from minus 110 millions to 
par. That was signal for stocks to rise. 
In March, about two months after the 
recovery in surplus deposits, the market 
turned bullish and, as the event was so 
recent, we need hardly say it was a 
“runaway bull market,” which never 
stopped until August, 19009. 

Surplus deposits reached the height 
of their rise in August, 1908, but the 
market kept on with its ascent. Money 
was sufficiently plenty to keep deposits 
well above loans all that year. That was 
why stocks could be continued bullish 
till August, 1909. From a relatively low 
range of surplus deposits in the spring 
of 1909, that indicator ran up to plus 79 
millions in the first week of July. It 
held a little while, but suddenly dropped 
about 40 millions. There was “signal” 
enough that the stock market must fol- 
low downward. 

The bull market might have been 
maintained a few months longer, but the 
approaching demise of Mr. Harriman 
was known or surmised by insiders and 
that hastened the change. The top of 
that bull market was Aug. 16, 1909, al- 
though there was another rally near that 
top in October. At latest, the stock mar- 
ket began its descent in October, 1900, 
following down the money market about 
three months behind. 

I do not propose to forecast the future 
in this article. I will say, however, that 
the “surplus deposit” record has not 
given signal of any prolonged bull mar- 
ket. Its course is still (July 1, 1910) 
downward. Within the prolonged moves 
there are, of course, temporary reversals. 
Even an average rise of ten points may 
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not change the market from its down- 
ward course. Past action leads us to 
expect money conditions to be worse 
than they are now—lowering surplus 
deposits—and until that is reversed we 
see no reason to expect a big bull market. 

Even if but the two long upward 
swings of the last seven years had been 
utilized to a fair proportion of their full 
extent by an investor his every dollar 
would have doubled twice. That makes 
it now four dollars. If the same oppor- 
tunity comes in the future, and there 
is little doubt that it will, the doubling 
process will let his original do!lar amount 
to sixty-four dollars at the end of twenty 
years. That is quite alluring. That is 
“opportunity.” 

But, I often wonder why the investor 
so persistently clings to the bull side 
only. The declines are just as prolific 
in profits as are the advances. The con- 
dition of money shows when the advance 
is nearing its end just as surely as it 
does the decline. In the last of July, 
1909, one Saturday when the bank state- 
ment showed a drop of many millions in 
the surplus deposits, I remarked to some 
meh who had gathered at my office to 
talk over the market: 

“Boys, your bull market is approach- 
ing the end. .Within a few weeks we 
must take the bear side and stay on it.” 

It came sooner than I expected, for 
on August 16, 1909, it culminated. What 
caused the sudden change was not then 
apparent, but it afterward developed that 
insiders had become convinced that we 
were to lose the strongest market force 
—Mr. Harriman. Probably, had he re- 
mained in health, that bull market would 
have been maintained a month or two 
longer. Really, its true culmination. was 
on October 4, when it rallied up withir 
a little more than a point (on average) 
of what it was on August 16. 

To use the bear side, to be consistent, 
one should use about as much margin 
as equals the price of the stock sold. 
Then if it runs against him quite a lot 
he does not care. It is inconceivable that 
a stock would double its price at the 
time the surplus deposit chart had given 
signal for decline unless in case of a 
possible corner; and it is doubtful if one 
who used judgment would select a stock 
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liable to such contingency. Northern 
Pacific in 1901 is the only case in which 
such a short seller would have lost in 
the last 20 years (provided he did not 
choose a “wildcat,” subject to freak 
work); and with 200 issues to select 
from and in the eight big declines of 
the 20 years his chance of losing would 
be 1 in 1600. Most investors would be 
willing to take that chance. 

I cannot conceive of such a corner 
being made in the preferred stocks which 
pay good dividends and which have had 
long dividend record. If the investor 
wished to use the bear side in a way 
which would eliminate chance of loss, 
although he would not make such large 
profits, he could use one of those stocks, 
rather than have his money lying idle 
while he waited a year or more for the 
decline to run its course. 

When we consider the possibilities of 
investment in stocks as compared with 
those of other forms of money making, 
how meagre seem all the others. Real 
estate has created fortunes. That is a 
good business, but is more speculative 
(although the public does not think so) 
than stocks, and it is not so sure of re- 
ward. It is slower, too. In the stock 
market the successful investor can 
double his capital every 18 to 36 months. 
A fortune, starting with moderate capi- 
tal, should be made in 20 years. 

Some of us have reached the years 
which make us lose interest in what hap- 
pens twenty years hence, but many of 
my readers are 25 to 40 years of age. 
To every one of them is open the prob- 
ability—in fact, almost the certainty—of 
being wealthy at 50 or 60 if he will 
make serious study of the investment 
problem on lines similar to those sug- 
gested in this article. 

This is, of course, only one of the 
things which may guide him. He must 
make it a study—get all the helps he can 
—select his plan of working and pati- 
ently abide by his plan. Every thought 
which comes, like “patiently abide,” has 
in it a sermonette, but every thinking 
man is a preacher unto himself. I can 
tell him this: “Every man who has suc- 
ceeded has preached to himself a great 
many times, and, what is more important, 
he has listened to and followed his own 
preachments.” 





Canadian Pacific 


A Railroad System of 14,000 Miles, Whose Stock Sells Ex-Interstate 
Commerce Commission and Ex-Legislative Interference 


are now in doubt to what extent 

they are going to make their own 

rates or to what extent their 
rates are to be made for them by the 
government. This increased government 
regulation may or may not prove to be 
a good thing in the end, but the present 
result is to inject an element of uncer- 
tainty into the situation. 

Meanwhile there is a system of 14,000 
miles of road, much of it in a new coun- 
try which is being rapidly settled up, 
and owning enormous outside interests, 
which is, so far as its directly operated 
lines are concerned, beyond the control 
of the United States government and 
which has not been subjected to any in- 
terference on the part of its own govern- 
ment. 


TT": railways of the United States 


THE ONLY OCEAN-TO-OCEAN LINE. 


Canadian Pacific has its own termi- 
nals on both Atlantic and Pacific and 
owns and operates steamship lines which 
reach almost all over the world. Its 
original holdings of land, granted by the 
Canadian government, were over 28,- 
000,000 acres, upon which were located 
great deposits of coal and ore and vast 
forests of timber. 

The most important present posses- 
sions of the company may be itemized as 
follows: 

About 10,000 miles of directly oper- 
ated railroad lines. 

Control of Minneapolis, St. Paul & 
Sault Ste. Marie; Duluth, South Shore 
& Atlantic; Wisconsin Central, and sev- 
eral smaller roads—enabling it to reach 


1906 1907 1908 


Net Income 
per mile 


Maintenance 
Charges 
per mile 


Fixed 
Charges 
per mile 


Results obtained by Canadian Pacific, 1902-1909 
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Buffalo, Detroit, Chicago, St, Paul, Min- 
neapolis, Duluth, Spokane, Seattle and 
Portland, Oregon, in the United States. 

About 13,000,000 acres of land still 
unsold. 

A fleet of 60 vessels on the Atlantic. 
Pacific and Great Lakes. 

A score of hotels along its lines. 

An express company which serves the 
greater part of the Dominion of Canada. 

Telegraph lines furnishing the chief 
wire service in the Provinces. 

Important coal mines, water powers 
and timber lands. 

Over 3,000,000 acres ready for irriga- 
tion. 

It goes without saying that there is no 
road in the United States which occu- 
pies any such position of importance in 
the American nation as Canadian Pacific 
holds in Canada. It has had things prac- 
tically its own way and has received large 
grants of both money and land, with 
perpetual exemption from taxation, to 
encourage the opening up of new terri- 
tory. 


The proceeds of land sales have been 
used for the development of the railroad 
to the amount of over $36,000,000. This 
is one of the things which has enabled 
the road to avoid increasing its funded 


debt. In the meantime the price of the 
land is constantly rising. In 1900 the 
sales averaged $3.20 per acre; in 1909, 
$13.70, some of the irrigated lands bring- 
ing $25 an acre. 


SOME BIG INCREASES. 


Starting with the greater part of its 
territory undeveloped, the road has nat- 
urally shown a rapid increase in business 
as settlers took up the land. Its gross 
earnings in the past ten years have in- 
creased more than three times as much 
as its mileage has increased. Between 
1889 and 1899 its revenues doubled, but 
from 1899 to 1909 they more than 
trebled. Traffic density has doubled 
since 1901. This is in spite of the fact 
that the new branch lines and feeders 
cannot be self sustaining for some years 
after they are built. 

The wheat crop of Western Canada 
has been largely responsible for the 
rapid growth of the road:-- Immigration 
has flowed into that section and the rail- 
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road gets a long haul on all the wheat 
raised. Over 75 per cent. of Canada’s 
wheat crop is usually exported. Five 
years ago the road transported 53,00v.- 
ooo bushels of wheat, last year 97,000,- 
000 bushels. 

Winnipeg may be considered the cen- 
ter of this great system. From there 
the eastbound traffic consists chiefly of 
raw products moving to the Great Lakes 
or to the Eastern provinces, and the 
westbound business is mostly general 
merchandise and manufactured articles. 
In the grain region west of Winnipeg 
the road has half a dozen parallel lines 
to cover the wheat producing sections. 
From there most of the eastbound busi- 
ness goes over the Soo Line through the 
Great Lakes, while the Wisconsin Cen- 
tral contributes general merchandise 
from the States. 

The important lumber districts are, 
first, the west slope of the Rocky Moun- 
tains in British Columbia; second, in 
Ontario, north of the Great Lakes ; third, 
in New Brunswck and Nova Scotia. 
Canada contains the great timber reserve 
of the North American continent and 
the lumber tonnage on the Canadian Pa- 
cific will presumably always remain 
heavy. The coal deposits are mostly in 
British Columbia and Alberta. 

The great prairie region west of Win- 
nipeg draws its raw material from the 
west, ships its foodstuffs to the east, 
and receives in return the manufactures 
of eastern Canada and the United States 
—and each of these movements repre- 
sents a long and profitable haul for the 
railroad. 


CAPITALIZATION AND EARNINGS. 


Parts of the Canadian Pacific were 
very expensive to build. Some sections 
near Lake Superior cost half a million 
dollars a mile, and ninety miles averaged 
$225,000 a mile. Climbing the Rockies 
was a big engineering feat, and the track 
through the mountains is costly to main- 
tain. Until recently the road contended 
with a 4% per cent. grade in Kicking 
Horse Pass, but that has now been re- 
duced to about 2 per cent. by corkscrew 
tunnels into the side of the mountain 
and out again. Construction was very 
costly all the way from the Rockies to 
Vancouver. 
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In spite of this high cost of construc- 
tion the total capitalization per mile is 
much less than on similar roads in the 
United States—about half as heavy as 
for the Northern Pacific, not much over 
one-third that of Union Pacific, and over 
ten per cent, lighter than the Great 
Northern. The policy of the road has 
been to issue stock rather than bonds and 
this has given rise to important rights 
from time to time. The value of these 
rights has totaled about $40 a share 
since 1902. The dividend on the com- 
mon stock has been gradually raised 
from 5 per cent. in 1902 to 8 per cent. 
in 1910—1 per cent. of the latter rate 
being derived from land sales. 

In May, 1910, the common stock 
reached the highest price in its history 
at 198, as a result of an extraordinary 
increase in earnings as compared with 
previous years. This price looked high 
for a 7 per cent. stock, and doubtless 
some investors hesitated to purchase it 
for that reason. Counting the rights, 
however, the actual return on the stock 
has average 11 per cent. for the last 
eight years, and current earnings arc 
running about 14 per cent. This dem- 
onstrates plainly that the increase in the 
amount of capital stock has been rela- 
tively much less than the increase in the 
business of the company. In fact, the 
margin of safety for the common stock 
rose from 53 per cent. in 1905 to 63 }.cr 
cent, in 1909. 

Both gross earnings and the cost of 
maintenance of way are smaller per r:ile 
on the Canadian Pacific than on the 
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Great Northern, Northern Pacific, or 
Union Pacific, because so much of its 
territory is as yet sparsely settled. This 
very fact, however, leaves room for 
growth, and the rush of population into 
the Canadian Northwest indicates that 
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Earnings of Canadian Pacific, 1902-1909 


further growth will not be long delayed. 

Very few American roads are in a 
position to criticise a system which shows 
the followng results: 


Net Income 
per Mile. 
$1,982 

2,557 


Taking everything 


Fixed Chgs. 
per Mile. 
$966 
954 


together, it is 
doubtful if any American system is in a 
stronger position at the present time than 
Canadian Pacific, while its prospects for 
future growth seem almost unlimited. 





Scientific Methods Brought Success 


How a Trader Built Up His Account by the Correct Use 
of Stop Orders.—One of the Articles Submitted 
in the Prize Competition 
By A. B. L. 


towards speculation just as other 

young men are inclined to study 

law or medicine, or engage in any 
other business. 

My first trade was made while I was 
in college in the fall of 1902. I knew 
nothing at all about the market, the value 
of any of the properties represented by 
the stocks, or the methods of successful 
speculators. I bought and sold entirely 
on the impulse of the moment. I oper- 


P towards spec I am __§ inclined 


ated this way for a few years, doing con- 
siderable trading, but not being in the 
market all the time. When I was in 
right I never held for more than one or 


two points profit, but would often 
stand for two or three points loss, and 
when U. S. Steel preferred was on its 
decline to 49%, I bought it at 65 and 
held it down to 59%, when I decided it 
was time to let go. During this time, 
however, my profits somewhat exceeded 
my losses. 

I decided several years ago to stop 
trading and study the methods of suc- 
cessful operators, the value of the dif- 
ferent properties, the cycle of price 
movements, my own mental attitude 


Low. 
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8012.50 

6587.50 
11587.50 
12400 
13112.50 
15287.50 
12550 
12062.50 
17050 


119025.00 
119.025 
69.975 





120112.50 


2) 189.000 


2)190.712 
95.356 = average high 


94.500 = average low 


under various market conditions, and the 
mental attitude of the public as a whole. 
I read all the books and articles on these 
subjects I could get. I have read every 
number of THe Ticker for two years, 
except two which I was unable to get at 
news-stands. 

From my observation I find that many 
times when the market or certain stocks 
appear to be the strongest or the weakest, 
they are exactly the opposite. I remem- 
ber one day in 1906 when I[ was in a 
broker’s office in Pittsburg, the market 
was rising and Pennsylvania was very 
strong and more active than usual. It 
advanced about a point te 147% and 
looked as if it were going much higher, 
but it never went an eighth higher and 
from there it declined, with the usual 
rallies, to about 103 in the panic of 1907. 
This impressed me very much as I, was 
watching Pennsylvania in particular, and 
it has helped me considerably in my trad- 
ing since. 

My rules for operating are never to 
take more than one or two points loss, 
by using a stop loss, placed when giving 
the original order, and holding for five, 
ten or twenty points profit provided the 
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stock goes in my favor. As soon as I 
get a point profit I change my stop order 
where I will get out even, if’ the stock 
comes back that far. After the stock 
gets about three points from the price 
where I bought or sold I change my stop 
order to protect part of my profits, plac- 
ing my stop one point from the net price 
at which I made my trade and giving 
the stock a chance to move farther; and 
as the price moves away I keep moving 
my stop order to protect more of my 
profits. I never move a stop order back 
when it comes in danger of being caught. 

I try to make all my trades without 
hope or fear, impulse or opinion, but 
on the indications shown by the stock 
itself, by its price and the number of 
shares sold, and the indications shown 
by the rest of the market. I pay no at- 


tention to market letters, tips or market 
gossip. 

I keep a chart of the daily prices, high, 
low and volume of sales of Amalgamated 
Copper, U. S. Steel, Southern Pacific and 
Union Pacific, and to get the trend of 


the market I figure the daily average 
high and low prices of twenty stocks, ten 
railroads and ten industrials. In figuring 
the average prices, to avoid fractions I 
use the cost of 100 full shares at the 
high and low price of each stock in my 
trend indicator, as illustrated herewith. 

With these daily averages I make a 
chart similar to those which have been 
explained and illustrated in recent issues 
of THe Ticker. I also write the total 
volume of sales above each daily average. 
and the «late. 

I include a record of my transactions 
since I have made these rules for myself. 
You will notice that my profits have 
been from short sales as well as from 
purchases. 

Norte BY THE Epitor.—We have read 
your contribution with a great deal of 
interest and congratulate you upon the 
results of your trading, as well as the 
definite methods which you have worked 
out. Your plan is exactly our idea; that 
is, we believe in study of fluctuations ancl 
volumes, in stop orders, and in cutting 
losses short and letting profits run. We 
wish every reader of THE T1cKER would 
learn to trade in this way. 
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Choosing Your Stock 


HEN a trader reaches the point 
where he has made up his 
mind whether the trend is up 
or down, and where he says, 

“This is the time to act,” the next step 
usually is to decide which stock or stocks 
he should trade in. 

Outsiders as a rule, having come to 
the conclusion that they should act on 
either one side of the market or the 
other, get everybody’s opinion and then 
buy or sell according to the tip which 
has made the strongest impression. In- 
experienced traders do not make their 
choice on the basis of previous study, 
and when the psychological moment 
comes for launching into a trade, they 
are apt to be carried away by the first 
strong bit of information which comes 
to hand. 


Not so with the wise and experienced 
trader. He figures his stock out in ad- 


vance. He decides for certain reasons 
that Reading is in the most vulnerable 
position or that Union Pacific or some 
other stock is selling farther below its 
intrinsic value than any other issue. 
Then, whenever there is a sharp bulge 
or the culmination of a movement which 
seems to afford him an opportunity, he 
is ready to act without a moment’s hesi- 
tation. By confining his operations to 
one or two stocks, he becomes thor- 
oughly familiar with their smaller move- 
ments, as well as their recent main 
swings. 

He does not have to grope through a 
statistical book or a pile of quotation 
sheets to find out whether the stock is 
high or low, as compared with former 
movements; he has all this in his head 
or in the*form of convenient memo- 
randa. 


He does not monkey with low-priced, 
inactive issues like the Southern Railway 
or “Old Woman,” because he knows 
that these stocks will only tie up his 
capital and waste his time. He knows 
that he can make the most money’out of 
stocks which swing ten or twenty points, 
then reverse and go five or ten points in 
the opposite direction, so he sticks to 
the former class of stocks and leaves 
the dead ones to the professional chair- 
warmers of the brokers’ offices. 

Many a trader scents the trend cor- 
rectly, judges the proper time to enter 
a trade, and then ties up his time and 
capital in some of these ossified stocks. 
This is especially true of beginners, who 
think that somehow or other they are 
closer to shore if they are paddling 
around in a little canoe with a less-than- 
twenty tag on it, but they seldom make 
money in these stocks. 

I know of one trader who makes a 
practice of buying Wabash common and 
Southern Railway when these stocks are 
booming; which means when they are 
at the top, and it is usually a year or 
two before his money is loosened. The 
astonishing part of it is that after one 
performance of this kind he is sure to 
encore himself within the next few 
months. He never seems satisfied unless 
he has some of these chromos on hand. 

If people would learn to stay away 
from such issues except in panic times, 
there would be fewer complaints from 
unsuccessful speculators. 

The kind of people who win out in 
Wall Street are those who risk a very 
small percentage of their capital in a 
single trade, and who trade in the big 
stocks, where, if they risk two or three 
points, there is a chance of making five 
or ten. 





The Bargain Indicator 


Several Important Annual Reports 


NOTE—Except where otherwise noted, earnings are herein computed for the 


twelve latest months available, thus keeping the table constantly up-to-date. 


Addi- 


tions and betterments are included in the earnings as given, wherever they are so reported 
as to be distinguishable from ordinary expenses of maintenance, since earnings invested 
in the improvement of the property are usually of more value to the stockholders in the 


long run than if they had been distributed as dividends. 


Such additions and betterments 


out of current earnings increase the equity of the stockholders and therefore render the 
stock more valuable. 

As this magazine is mailed to subscribers two or three days before it appears on 
the news-stands, subscribers get the first advantage of the Bargain Indicator. 


Railroads. 


HE publication of some of the im- 
portant annual reports shows a very 
gratifying degree of accuracy in the 
figures of earnings as computed for 
the Bargain Indicator from month 

to month. 

Union Pacific, for example, shows earnings 
of 19.3 in the annual report, while our figures 
as computed from monthly statements would 
be 19.7. Undoubtedly these continued heavy 
earnings are largely responsible for the fact 
that the price of Union Pacific has recently 
— much more sharply than other standard 
rails. 

The Southern Pacific annual report indi- 
cates earnings of 13 per cent. Our figures on 
monthly statements would have been 12.2. In 
view of the complications resulting from new 
bond issues, the retirement of the preferred 
stock, etc., this was as good an approximation 
as could have been expected. 

Buffalo, Rochester & Pittsburgh earned 
9.2 for the fiscal year, according to the an- 
nual reoprt, if we include $315,000 “special ap- 
propriations.” Our figures were 9.3. 

Toledo, St. Louis & Western will prob- 
ably lose the Alton dividends, in which case 
it will be earning scarcely anything; but until 
this matter is officially passed upon we in- 
clude the Alton dividends in the figures with 
an explanatory note. 

Detroit United is in the midst of political 
troubles which hold down the price. The com- 
pany is unpopular in Detroit and it seems 
probable that it will not be able to maintain 
present earnings, which are large. 

Erie’s annual report shows continued good 
results. Both the two preferred stocks are 
limited to 4 per cent., but if all earnings were 
applied to the first preferred they would equal 
I2 per cent. on par; and after the 4 per cent. 
for the first preferred is deducted, if all the 
remaining earnings were applied on the second 
preferred, 24 per cent. on par would result. 


The common would get 2.9 per cent. after the 
preferred dividends were deducted. 


Industrials. 

United States Rubber common takes the 
lead as a result of the lower price. The com- 
pany has been doing a very profitable business. 
Even now it can scarcely be said that the re- 
action which is beginning to affect general 
trade throughout the country has reached rub- 
ber products to any important extent. 

United States Steel common holds its own 
in the report for the quarter ending June 3oth. 
The figures given include in the earnings the 
amount of $7,500,000 appropriated for new 
construction, etc. Since this report, there has 
been a further quieting down in the steel and 
iron business so that the earnings for the cur- 
rent quarter may show some falling off. 

Pressed Steel Car common has advanced in 
price against the genera] tendency of the mar- 
ket. This is not unexpected, as this stock 
headed the list in last month’s Bargain Indi- 
cator. 

Bethlehem Steel preferred shows better 
earnings for the first half of the present year 
than for the year 1909 and steps up to 14th po-~ 
sition. 

National Lead has <eclined in price because- 
of the reduction of the dividend from 5 per 
cent. to 3 per cent. As earnings for the year 
1909 are the latest available, this brings the 
stock up to 15th position in the table. The 
reason for the reduction of the dividend is not 
definitely known. 

National Enameling & Stamping common 
shows slightly smaller earnings in the annual 
report just made public than for previous 
months, while People’s Gas Light & Coke 
has done a little better in recent months than 
in the previous year. 

Sloss-Sheffield common, on the figures for 
the last six months, drops to 34th place. The 
recent dulness in the steel and iron trade is 
responsible. 
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TABLE SHOWING WHICH STOC 


RAILROADS 
PRESENT EARNING POWER AS COMPARED WITH MARKET PRICE 


Approximate 2 , 
fy earnings Price Earnings 
Position. cn par. Aug. 12,1910. on price. 


Toledo, St. Louis & Western common (see note below).... 27.0 
Detroit United 22.1 
Wabash preferred 15.4 
Colorado & —— common 13.9 
Chesapeake & O 13.8 
Denver & Rio Grate common 12.6 
Louisville & Nashville 12.6 
Union Pacific common 11.5 
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é rie comnion 
Reading common 
Minneapolis, St. Paul & S. S. M. common 
Kansas City Southern common 
Minneapolis & St. Louis preferred 
Delaware, Lackawanna & Western 
Atlantic Coast Line R. R 
Buffalo, Rochester & Pittsburgh common 
Southern Railway common 
Pittsburgh, Cincinnati, Chicago & St. Louis common 
Brooklyn Rapid Transit 
Missouri Pacific . 
Canadian Pacific 
Delaware & Hudson 
Atchison common 
Great Northern preferred 
Baltimore & Ohio common 
Wisconsin Central common 
Cleveland, Cincinnati, Chicago & St. Louis common 
Pennsylvania Lines (c) 
Twin City Rapid Transit common 
Northern Pacific common 
New York, New Haven & Reon. (h) 
New York, Ontario & Wes 
Chicago & Northwestern ell (c) 
Illinois Central 
New York Central (c) 
Rock Island Company preferred a 
Chicago, Milwaukee & St. Paul common ne (c) (f) 
Chicago & Alton common - 
Missouri, Kansas & Texas common... 
St. a ns ee common. (e) 
Wabash 
Duluth, South. Shore & Atlantic preferred. 
Minneapolis & St. Louis common 
Texas & Paci 
Iowa Central preferred 
Rock Island Company common 30 fl 
Preferred stocks earning more than the per cent. to which the dividend is limited, but now receiving 
efther no dividend or less than said limit: 
Erie second preferred ' 33 73.6 
Erie first preferred 12.1 43 28.1 
St. Louis & San Francisco second preferred “ 38 20.5 
Southern Railway preferred 9.4 53 17.7 
St. Louis Southwestern preferred 4 57 8.9 


(a) Includes 4% divs. on its holding of Alton com. Without these divs., T., St. L. & W. earnings on 
par equal 0.8%. Probability that Alton div. may be passed. (b) Pref. and com. share equally after com. 
receives 5%. (c) On increased cap. stock. td) Socinien _ petterments on subsidiary « s. (e) After 
deducting pref. divs. (f) Includes earnings hy a Sound Ext. (g) Based on 6 mos, earnings. (h) Figured 
on $100,000.000 stock—$50,000,000 new stock becomes full paid June 20, 1911. (i) Pref. and com. share 
equally after com. receives 6%. (j) Pref. and com. share equally after com. receives 7%. (k) Includes 
$315,000 “special appropriations.” 
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RE THE BEST PURCHASES NOW 


INDUSTRIALS, &c. 
BASED ON LATEST OFFICIAL REPORTS 


Approximate P ; 
earnings Price Earnings 
Pos. Date of Report. ° on par. Aug. 12, 1910. on price. 


Mar. 31, 1910 United States Rubber common 7.8 23.6 
June 30, 1910 United States Steel common (a) (g)15 7 22.7 
Dec. 31, 1909 Pressed Steel Car common 21.4 
Mar. 1910 American Beet Sugar common 21.4 
Dec. 1909 American Woolen common 19.2 
Dec. » 1909 Central Leather common 18.5 
jply 31, 1909 American Linseed preferred 18.4 
ay ° Virginia-Carolina Chemical common 18.3 
June 30, American Agricultural Chemical common.... 17.4 
Dec. ‘ Railway Steel Spring common 16.5 
American Car & Foundry common 14.0 
United States Realty & Improvement 13.8 
International Harvester common 13.6 
Bethlehem Steel preferred 12.2 
National Lead common 12.1 
Union & Paper preferred 11.2 
American Steel i 11.1 
National Enameling & Stamping common.... 10.6 
General Electric ° 10.4 
American Smelting & Refining common (d) 
Pacific Coast common (b) (e)10. 
American Can preferred 
People’s Gas Light & Coke (4) 10. 
Western Union 
North American 
Republic Iron & Steel common 
Distillers Securities 
United States Cast Iron Pipe preferred 
American aa 5 & Telegraph 
International Steam Pump common 
National Biscuit common 
Tennessee Copper (par $25) 
Corn Products preferred 
Sloss-Sheffield common 
Amalgamated Copper 
International Paper preferred 
Consolidated Gas 
Mackay common 
Pittsburgh Coal preferred (c) (d) 
American Locomotive preferred 
New York Air Brake 
American Sugar Refining common 
Utah Copper (par $10) (16. 
Allis-Chalmers preferred 
Union Bag & Paper common 
American Can common 
1909 International Pa 
1909 American Linseed common 
, 1910 Corn Products common 
1910 United States Cast Iron Pipe common 
June 30, 1910 Bethlehem Steel common 
June 1909 
Pre ferred stocks earning more than the per cent. to which the dividend is limited, but now receivi 
either no dividend or less than said limit: 


1 June 30, 1909 American Hide & Leather preferred (c)10.8 27 40.0 
2 Aug. 31, 1909 American Malt Corporation preferred (c) 6.2 33 18.7 


(a) Based on quarterly earnings. (b) Based on current earnings. (c) Divs. in arrears. (d) Based on 
6 mos. earnings. (e) 2nd pref. and com. share equaly after com. receives 4%. (f) On increased capital 
stock. (g) Including $7,500,000 appropriated for the quarter to cover new construction, etc. (h) Based on 
9 mos. earnings. 
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What Makes the Market? 


Article I.—Trade Cycles 


By G. C. SELDEN 


{I am thinking of writing a number of articles under the general head of “What 
Makes the Market?” endeavoring to analyze the causes of broad market movements 
and to show how to interpret statistics so as to get some good out of them. This is 
the first article and if you are interested in it I want you to drop me a card and say so. 
We are not troubled in THE TICKER office with that oppressive and swell-headed 


sense of digni 
are always — 
magazine. 
in them?] 


NDOUBTEDLY something, or 
some combination of things, 
makes the market. Every one- 
eighth fluctuation has its cause. 

That cause may have been your order 
to buy 500 shares; but presumably you 
had a reason for your order. That rea- 
son, that idea of yours, caused the one- 
eighth fluctuation. Ten thousand per- 
sons with the same reason, idea or state 
of mind would create a big market 
movement. What are the things, then, 
that make people buy, and what are the 
things that make them sell? 

The small daily fluctuations of the 
market are caused chiefly by traders who 
buy one day and sell the next, or sell 
one hour and buy the next. There is 
ordinarily no important change in mar- 
ket conditions in such a short time. Such 
purchases and sales are based on pass- 
ing rumors, on the attitude of certain 
floor leaders, sometimes on a tacit un- 
derstanding around the room to “try for 
a break” or “try for a rally.” 

The outsider cannot tell much about 
these conditions, and it is useless for him 
to waste his time trying to guess the 
small turns. He cannot do it, and there 
is no system that will do it with per- 
manent success. I am quite ready to 
admit that a mechanical system for 
catching the small fluctuations looks 
feasible, but it cannot be worked with- 
out the use of a degree of judgment 
which would enable the trader to make 
many times more money if employed in 
straight buying and selling without any 
such mechanical system. 


which seems to afflict the eljitorial rooms of many magazines. 
to have our subscribers tell us how they think we ought to run the 
d what is the use of my writing these articles unless you are interested 


We 


On the other hand, the outsider has 
no reason to fear these small fluctua- 
tions. They are not going to grow big 
enough to hurt him without some ade- 
quate cause. There never was a broad 
market movement yet that did not have 
its real causes off the floor and beyond 
the control of pools and small manipu- 
lators. 

That is not wholly true in regard to 
the big manipulators. For the most 
part they are content to anticipate future 
conditions as these conditions develop 
naturally, but sometimes they are both 
able and willing to create conditions. 
When they do this, however, these con- 
ditions are nearly always visible in sta- 
tistics, if you know where to look for 
them. They are not visible in the finan- 
cial columns of the newspapers, nor in 
most broker’s market letters—though 
there are exceptions—nor in the com- 
pilations of statistics to which your at- 
tention is most actively called at the 
time, but they are likely to be there, just 
the same. 

One of the wisest remarks of Noah or 
some one of his contemporaries was that 
“Figures won't lie, but liars will figure.” 
You can prove anything by statistics if 
you make a careful selection of figures. 
One of my rules is never to believe any- 
thing that is proved to me by figures un- 
less it agrees with what I dignify by the 
name of my common sense. 

The figures themselves, however, are 
almost the only reliable source of in- 
formation. Take the position of the 
Western banks right now (July 1, 1910). 
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Trend of the Stock Market During Three Trade Cycles. 
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The question is, “Are their loans over- 
extended?” One banker gives out an in- 
terview to the effect that “While the 
banks may have loaned too freely on real 
estate in certain sections, bank officials 
have recently been taking a more con- 
servative stand, and no danger is to be 
apprehended from this quarter.” The 
banker across the street says that “While 
some banks have made an effort to con- 
tract their loans, they have found it 
difficult to do so, and in well-informed 
quarters it is not believed that any im- 
portant improvement in the situation 
has been effected.” 

Take your choice. Both of them are 
talking without saying anything. The 
simple fact is that nobody who will talk 
knows the condition of the Western 
banks taken as a whole. This will not 
be known until the publication of the 
figures received in response to the Comp- 
troller’s call for the condition of national 
banks on June 30. Those figures will 
constitute a “show-down.” 

The broad movements of the market, 


then, always have causes rooted in con- 


ditions. These catsses rarely develop 
quickly. The sudden death of Governor 
Flower in the midst of his big bull cam- 
paign in Brooklyn Transit, President 
McKinley’s assassination and the San 
Francisco earthquake are incidents com- 
monly mentioned as accidents—thing’s 
which could not possibly have been fore- 
seen and which caused big declines in 
the market. In each case, however, the 
decline was quite as much due to an 
overextended bull position in the market 
as it was to accident. If these things 
had occurred when the market was in a 
sold-out condition after a decline, their 
effect would not have been serious; and 
it is a question whether the overbought 
condition of the market should not be 
counted the most important cause of 
these declines. 

Most of the controlling influences are 
always with us. They vary from week 
to week, from month to month, and from 
year to year. Public attention is focused 
on one thing for a time, then that is for- 
gotten and another thing is taken up, but 
both have been there all the time and 
have been watched by shrewd financiers. 
While traders are busy talking about one 
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feature of the situation, probably several 
other equally important features are 
gradually developing which may have 
an influence in the opposite direction. 

It is very important, therefore, for the 
investor to understand the causes of 
market movements and to know how to 
interpret the statistics which gauge the 
force of the different causes, how to 
measure their importance and how to 
appreciate their effect. 

TRADE CYCLES. 

The deepest underlying force affecting 
the stock market which is of practical 
service to the investor is probably the 
trade cycle, and we will therefore begin 
at the bottom. 

I am aware of the fact that to say 
“twenty-year cycle” or “periodicity” is 
almost as likely to start a row as an A. 
P. A. flag at an Irish picnic. Neverthe- 
less it seems quite clear that the expan- 
sion and contraction of general business 
in the United States has shown at least 
a rough periodicity from 1837 down to 
date. I have discussed the cause of the 
trade cycle in several articles in THE 
Ticker and elsewhere. We are now 
chiefly interested in an examination of 
the historical facts. 

The conditions under which business 
was transacted before 1837 were so dif- 
ferent from those of to-day that it is 
little use to try to draw conclusions from 
them. Since 1837 we have had four 
trade cycles, as follows: 

1838-1857 
1858-1873 
1874-1893 
1894- (?) , 

It will be noticed that the first and 
third of these cycles were exactly twenty 
years long. The second was apparently 
shortened by the enormous destruction 
of capital in the Civil War and the infla- 
tion of the currency. The fourth is as 
yet unfinished, so we don’t know how 
long it will run. 

It is impossible to obtain any reliable 
barometer of stock prices during the 
period 1838-1857 which would serve for 
comparison with the later cycles. The 
general course of the stock market dur- 
ing the last three cycles to date is shown 
in the accompanying diagram.* The 
last twelve years of the cycle 1858-7873, 
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which cover the period of the Civil War 
and inflation of the cufrency, are given 
the same space in the diagram as the 
last sixteen years of the other two 
cycles. 


That there was a rough general cor- 


respondence in the movements of the 
market during the three cycles is evi- 
dent at a glance. On analyzing the dia- 
gram we find the duration of important 
swings as shown in the table herewith. 
Important Swings of the Market During 
Thzee Cycles. 
’58-'73. '74-"93- '94-(?). 

Dull market and narrow 

fluctuations 4yrs. 4yrs. 
Sharp advance 4% 
Important decline 2 
Renewed advance 2% 
Decline (last cycle only) - I 
Ad-ance (last cycle oniy) ... — 2 
Final decline (?) 

The chief deviation from the regular 
course of things is found in the big de- 
cline of 1907. A movement which in 
the two previous cycles appeared as only 
a moderate reaction was magnified in 


1907 to the proportions of a prolonged 


bear market. Almost all of the ground 
thus lost was, however, recovered dur- 
ing 1908 and the first e‘ght months of 
1909. 

As to what this means your guess is 


* Prepared from the figures of the Financial Graphic 
Company. 
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as good as mine or any other fellow’s. 
The chances are that the more big words 
people use in trying to account for it 
the less they really know about it. There 
are several theories: 

(1) That the 1907 panic was entirely 
due to the excesses of a few powerful 
financiers who found themselves able to 
control the situation in 1905-6, and that 
it did not constitute any real interrup- 
tion of the cycle. 

(2) That old methods are too slow 
for these wireless, aeroplane, big-gold- 
production days, so that we got going 
too fast in 1906 and fell with a thud in 
1907; otherwise the cycle will prove to 
be about the same as before. 

(3) That the panic was merely tem- 
porary, due to “Roosevelt politics.” 

(4) That 1907 was a “major panic,” 
and that we began a new cycle in 1908. 
However most of those who hold this 
theory practically discard the idea of 
cycles altogether. 

My own opinion is that Nos. (1) and 
(2) combined about cover the facts of 
the case, but I do not guarantee you 
against loss if you act on that idea. 

At any rate the investor needs to have 
in the back of his head the general view 
of price movements shown in the dia- 
gram. It will be a great help to him in 
interpreting events from month to month 
as brought out by current statistics. 
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of information condensed into these pages, many abbreviations are necessary. 


Allis-Chalmers.—Judge Bradford, in suit 
of Allis-Chal. against Gen. Elec., signed deé- 
cree sustaining patent owned by co., and hold- 
ing that electric railways installed by Gen. 
Elec. Co. infringed same. Decree directs is- 
suance of injunctions rest. further infringemt. 
and an accting. for profits and damages for 
past infringemt. Allis-Chal. Co. claims that 
patent is a pioneer one, covering broadly the 
distrib. system empl. in modern electric rail- 
ways. { Bus. contin. to show imp. over prev. 
corres. periods, bookings in July being largest 
yet recorded for that mo., while June record, 
with exception of 1906, was also the best. 

Am, Agri. Chemical.—That Directors will 
decl. initial div. on com. stk. at Sept. meeting 
is the belief in well inf. quar. It is known 
that several favor this action, while rep. of 
comm., appointed to investi., is expected to 
be fav. Va.-Caro. Chem., with earn. on com. 
stk. in 1910 fisc. yr. of 10%, has incr. its div. 
from 3% to 5%. Am. Agri. Chem. earned 
surp. equal to 9% on com. in last fisc. yr. and 
yet payg. nothing. {In ten yrs. Am. Agri. 
earned aggre. of over 40% on its com., yet 
has paid no div. In one way this has worked 
hardship upon patient holders, having derived 
no inc.; but at same time, the policy of con- 
eerv. has imp. pres. status of security. 

Am, Beet Sugar.—The crop in Cal. is a 
Kittle better than normal and while Col. crop 
will not be as large, a satis. one. Co. ex- 
pects to make as much sugar as last yr. and 
gen. business outlook is promising. In about 
a mo. what is called the oper. campaign will 
begin and for three mos. co. will devote its 
energies to manuf. the yr.’s output of sugar. 
At present, last yr.’s stk. of sugar is being 
cleaned up and sales rep. to be very satis. 
Incr. in freight rates, it is decl., will not af- 
fect co, to any extent. 

Am, Can.—Business since first of yr., 
while not up to early expecta., has shown a 


satis. imp. over 1909. Demand for staple prod., 
or what is termed the gen. line, which con- 
stitute bet. 65% and 70% of co.’s business, 
has shown greatest improvemt., and that there 
are prac. no stks, in hands of consumers, as 
result of hand-to-mouth policy of buying pur- 
sued since panic of 1907, prac. guar. a con- 
tin. steady demand for some time. 

Am, Car & Foundry.—The co. compl. a 
very successful fisc. period April 30, earn. 
avail. for com. stk., after deduct. of all chges. 
and pfd. stk. div., being equal to 6%4%, as 
comp. with but 2.65% in yr. prev. A factor 
in connect. with oper. during last fisc. period 
is incr. in net work. bal. At close of last fisc. 
yr. total amt. of cur. assets was $34,685,435, 
and cur. liab. $12,725,224, leaving net bal. of 
former over latter $21,900,000, which comp. 
with $21,300,000 at close of last fisc. period. 
During past eight yrs. co. has incr. net work. 
capital in nearly every fisc. period. Until 
rate ques. is settled and crop outcome gen. 
known, it will be difficult to make predict. 
with regard to earn. Well inf. int. maintain 
that co. now has orders booked ahead to keep 
it running full time until Jan. 1 next, but 
judging from remarks of Pres. Eaton, in re- 
port, in this respect is far from actual ex- 
isting cond. {Car orders placed by Nat. Rys. 
of Mex. during week were: 1,600 box, 500 
gondolas, 150 tank, 150 stock and 200 flat cars, 
total to 2,600, all manuf. by Am. Car & F. Co. 
f Order for 500 stock and 250 tank cars has 
also been placed with co. by St. L. & San 
Fran. R. R. 

Am, Hide & Leather.—There is no pros. 
for a div. on pfd. stk. this yr. Only about 
one yr. in five in upper leather trade big 
prof. are made. That one was last yr., and 
large prof. were due to great foresight of 
managemt. in investmt. of about $2,000,000 in 
low priced hides. Nearly 75% back div. are 
due on $12,548,000 pfd. 7% cumu. stk., but 
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will never be paid. Co. has been run primari- 
ly for bondholders. There are $8,000,000 of 
bonds, and about $3,000,000 of total issue have 
been repur. and are in sinking fund. Trouble 
is over-capitalization. We have auth. for 
statemt. that co. could to-day liq. and pay $35 
per sh. for pfd. stk. {[ For 1909 co. oper. on 
surp. of $1,404,212, comp. with deficit of $13,- 

438 for prev. yr. During yr. outst. bonds were 
me by $261,000. Of this amt. $238,787 were 
put into sinking fund, making total 33% ot 
orig. $9,000,000 bonds that have been either 
redeemed thro. sinking fund or held in treas. 
It has been est. that gross sales for yr. just 
closed will show total of over $20,000,000, 
comp. with about $16,000,000 prev. yr. { Po- 
sition of junior security holders in upper 
leather trust is well nigh hopeless and fault 
can only be ascribed to poor managemt. If 
holders are ever to get return upon their in- 
vestmt. it can only come thro. drastic reorg., 
an infusion of new blood, and up-to-date 
methods of doing business. The only int. of 
those who now dominate the so. seems 
to be in drawing big salaries as five officers 
are at present time drawing $135,000 a yr., 
of which the president receives $35,000. 

Am. Linseed—The 1910 fisc. yr., which 
closes end of present mo., is best since Stand- 
ard Oil int. assumed control; certain large 
‘stkholders look for resump. of div. on pfd. 
stk. either before end of present cal. yr. or 
shortly after. In fise. yr. end. June 3st last, 


net prof. amted. to $979,600, equal to 5.8% on 


$60,700,000 pfd. stk.; but co. had to apply 
surp. earn. toward wiping out def. of prev. 
yrs. Co.’s plants have been maint. in good 
work. order, and surp. earn. may now be 
given to stkholders. The pfd. stk. is 7% non- 
cumu. d inform. is that co., in fisc. yr. 
to end latter part of this mo., will not earn 
only 7% on pfd., but a small surp. for com. 
as well. 

Am. Smelting & Ref.—Co. is rep. to have 
sold entire poss. prod. of copper for July and 
Aug. and is now placing contracts for Sept. 
deliv. No sales have been made under 12% 
cents. { Nat. Lead’s div. red. from 5% to 3% 
on com. stk. had no hearing on affairs of co. 
as this co. sells pig lead to Nat. Lead Co.; it 
does not handle its ores nor has it stk, own- 
ership or stk. control of lead co. The coming 
rep. for yr. end. April 30 last may show at 
least 7% net earned on com. stk. One of 
weak points of Am. Smelt. since org. has 
been meagre ann. reports and failure to chge. 
off subst. amts. for depre., notwithst. many 
plants have been dismantled. Smelting plants 
req. heavy chges. for depre. {| Seven metal. 
cos. have contrib. to present yr.’s total, the 
sum of $11,135,911, and to date $104,686,254. 
Leading these, by a large margin, is the Am. 
Sm. & Ref. Co., which, so far this yr., has 
distrib. in div. $4,125,000, and since incorp. 
$54,338,053. 2 Sol 

Am. Steel Foundries.—In April initial div. 
of 14% was decl. for third quar. of pres. 
fisc. yr. end. July 31, another div. of same 
amt. has been decl. for final three mos., total 
of 243% for half yr. or at rate of 5%. These 
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decl. req. $429,600, or $204,280 less than was 
avail. at end of April, when net inc. for nine 
mos. totaled $633,800, 3.68% on cap. stk. For 
third quar. alone net rep. 1.8% as against 51% 
in 1909. No fig. have been given out since 
April, but interests of corp. talk of cur. fisc. 
yr. showing _ bet. 6% and 7%. Oper. are run- 
ning at 100% capacity and if no serious set- 
backs no doubt of a 5% div. being earned 
each yr. 

Am. Tel. & Tel.—For first half of cur 
fisc. yr., June 30 last, co. earned net for div. 
on $257,800,000 stk. $13,315,054, eq. to 5.1%, 
or at rate of 10.2%. This comp. with earn. in 
1909 of 9.0% and in 1908 of 11.4%. Taking 
equity in undiv. earn. of subsid. prop., A. T. 
is to-day earn. 13% on its huge total of outst. 
stk., which in the last 12 mos. has been incr. 
through bond conv. and otherwise by $100,- 
000,000. The sig. features of six mos.’ statemt. 
are gain of $2,383,063 in net for int. and div. 
and the saving of all this amt. with $838,736 
add. for div., so that six mos.’ gain in div. 
was $3,221,799, a surprising incr. of 31.9%. 
Up to date co. has had $106,385,000 of the 
$150,000,000 conv. exch. into stk., leaving $43,- 
615,000 still outst. The conv. movemt. has 
prac. ceased since gen. slump in security prices 
caused shares to sag below 142. Some ques. 
have been raised as to motives of co. to offer 
min. stkholders of Neb. Tel. Co. right to 
exch. stk. for parent co. stk. The reason is 
that a large amt. of devel. work is to be done 
which would be difficult for the co. alone to 
fin. The Am. Co. owns nearly 60% of $4,600,- 
ooo stk. and the offer has been gen. accepted, 
all but 10% of stk. has now passed to parent 
co.’s treas. A. T. plans to incr. N. T. maint. 
chges., which have been none too high, and 
hold the 6% div. unchanged. Present co. will 
pres. its corp. integrity. In connection with 
this offer of exch. it has come to light that 
A. T. has actual prop. assets of $170 per sh. 
which is some $30 per sh. more than conserv. 
fig. of bal. sheet. indicate. Am. Tel. has acq. 
control of Mich. State Tel. Co. thro. exch. of 
shs. for $3,500,000 outst. com. stk. of Mich. 
Co., on basis of 4 Am. for each 5 shs. of Mich. 
At cur. market levels this is equiv. to paymt. 
of 106% for Mich. com., now paying 7% div. 
{ Co. issued statemt. for six mos. to June 30 
showing gross earn. $80,000,000, incr. $8,500,- 
ooo over last yr. and gain in surp. of nearly 
$1,000,000. The amt. set aside for depre. was 
$13,804,074, or $3,605,373 in excess of same 
period last yr. 

Am. Woolen.—The unsatis. con. of wool- 
en and worsted market has led to some un- 
favor. comment as to co.’s pros. for 1910. 
The impression is that co. will be unable to 
earn its 7% pfd. div. this yr. The fact is 
that for first six mos. of 1910 the co. has 
earned full pro. of div. requiremts. and man- 
agemt. feels that with raw mat. showing rad- 
ical decl. and merchants’ stks. down to a min., 
chances are good that the last six mos. will 
likewise show satis. profit. { Pres. Wood 
says: “I am well pleased with recent opening 
of staples. The largest buyers of the coun- 
try were present, and sales have exc. even 
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my optimistic expec. 
are also most satis., and, altho. lines have been 
on the market only a week, there is every 
indica. that a!l the looms will be sold up.” 
Anaconda - Amalgamated. — Anaconda 
prop. are now turning out at rate of 310,000,- 
000 Ibs. of copper a yr., and cost of prod. is 
given as 9% cents, incl. inc. from coal, lum- 
ber and other sources. On basis of pres. 
price of 12% cents for electrolytic, earn. of 
Ana. group should be running at rate of 
$0,300,000 a yr. The group req. about $5,200,- 
000 a yr. to pay div. {/Amal.’s prof. are de- 
pend. almost entirely on earn. of 3,071,740 
shs. of Anaconda and 100,000 shs. of Greene- 
Cananea. Taking prod. of Ana. at 270,000,000 
Ibs. per an., not allowing for recent curtailmt., 
and the cost at roc. per Ib., ind. earn. of $1.60 
per sh. at 12%4c. copper. On these 3,071,740 
shs. of Ana., Amal. rec. $2.00 per sh. or $6,143,- 
480 in div. Calcula. or Amal.’s pro. of Ana. 
and Greene-Can, earn. show that, at a 12%4c. 
metal market, co. is earn. about $3.20 per sh. 
{ Bos. & Mon. rec. 1,200,000 shs. of Ana. stk. 
for its assets under merger plan. Co. cannot 
sell this stk. until actual distrib. of assets. 
When done its Ana. stk. will be distrib. to 
stkholders. Meanwhile B. & M. has rec. in 
div. on 1,200,000 shs. more than it was able 
to apply to div. in prcv. quar. Amal. owned 


on June 1 all but 2,085 shs. out of the 150,000 
& M. stk. Output of Greene-Can. Copper 
will be red. in Aug. and after about 15% acc. 


to a reliable auth. July prod. is expected to 
be 4,000,000 Ibs., the avge. for several months 
past. Curtailmt. policy will go into effect at 
once. 

Atchison.—One unfav. feature of statemt. 
is taxes contin. to incr. These were 76% lar- 
ger in June last than in June of 1909. For full 
1910 yr. taxes incr. $991,000, or nearly 33%. 
In fisc. yr. which end. June 3oth gross earn. 
amted. to $104,993,000, largest in the history of 
co. Notwithst. incr. in this item of $10,727,- 
ooo net earn. showed decr. of $2,530,000. On 
April 30th last Atch. had $165,529,000 com. stk. 
outst., also $69,000,000 of conv. 4s and $15,- 
000,000 conv. 5s. The former have been exch. 
rapidly so that a conserv. est. would place 
com. stk. outst. June soth last at $200,000,000. 
Chges. for yr., on acct. of bond conv., should 
show decr. of approx. $1,500,000. Fig. on this 
basis for full fisc. yr. road did not earn more 
than 7% on its outst. com. stk. 

Atlantic Coast Line.—Co. contin, its good 
showing right up to end of fisc. yr., having 
kept a remarkably good hold on transp. cost. 
It earned 12% against 9% yr. before. 

Baltimore & Ohio.—From rep. for June, 
just at hand, it is poss. to make close est. of 
surp. appl. to com. div. road earned during 
1910 fisc. yr. It appears gross earn. for 12 
mos. incr. $12,488,000 or 16.3% and net incr. 
$2,318,000 or 9.2%. We fig. surp. for com. 
stk. approx. Ra yy my equal to 8.5%. While 
oper. exp. in last fisc. yr. incr. $10,169,000, 
approx. $7,650,000 went for maint. of way and 
maint. of equipmt. The reason B. & O. has 
decl. but 10 points from high price of yr., 


Sales of fancy woolens 
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while U. P. decl. 46, Reading 26, So. Pac. 
26, St. P. 38 and Atch. and others from 26 to 
35 points, is the fact that B. & O. stk. has 
been largely accum. by strong fin. int., and for- 
eign bankers. { The total number of cars or- 
dered by this co. during past mo. 6,000, of 
which Standard Steel will make 3,000, Pressed 
Steel 2,000, and Cambria Steel 1,000. Orders 
for fifty loco. placed recently with Baldwin 
Loco, Works. 

Bethlehem Steel.—Navy Dep. has award- 
ed to the co. contracts for 60 ten-inch projec- 
tiles at $135 each; 1,050 eight-inch at $74.95 
each; 25 three-inch at $18.80 each. The wavis 
Coal & Coke Co. has closed contract with the 
corp. which runs for 20 yrs., and, it is said, 
inv. total paymts. of over $60,000,000. Con- 
tract becomes oper. on compl. of 300 ovens 
May, 1912, and expires 1932. { C. M. Schwab 
has compl. plans for estab. of largest steel 
pas. car shops in Am. Harlan & Hollings 
worth shipbuildg. plant used as basis of the 
car shops, shipbuildg. having been largely aban- 
doned by the Bethlehem Co. Bethlehem Steel 
and subsid. reports for six mos. end. June 30: 

IgI0. 1909. Inc. 

- $1,922,629 $1,317,185 $605,434 

69,520 19,972 49,548 

1,992,149 1,337,167 654,982 

830,219 733,465 96,754 

Net af. chgs. 1,161,930 603,703 558,227 
Unfin. orders.. 21,500,c00 18,850,449 12,649,551 
(See Western Maryland.) 

Brooklyn Rap. Transit.—In last six yrs. 
$30,000,000 has been expend., and with present 
rate of growth in Brooklyn and Queens spend- 
ing another $30,000,000 in next five or six yrs. 
for exten. and improvemt. has forced itself 
into directors’ minds. This seems to precl. 
poss. of higher div. for tinde being, as conserv. 
of surp. earn: will facil. future fin. While 
fin. plans act against div. incr., at same time 
prevent a div. red. At cur. levels, B. R. T. 
yields 634%, which ought to attract “bargain 
hunters.” { An. statemt. for fisc. yr. to June 
30 is expected to show div. bal. of bet. 742% 
and 8%. It is reasonable to count on earn. 
bet. 9% and 10%. When recalled that during 
fisc. yr. just concl., on basis of an avge. gain 
in gross of $4,000 per day thro. the yr., an incr. 
in profits of 344% to 4% has been shown, this 
est. seems fairly reasonable. It would req. an 
incr. of but $2,000 per day thro. 1910-11 to 
show this fig., and such an incr. certainly ap- 
pears conserv. 

Brooklyn Union Gas.—Large stkholder 
of co. tells us that decl. of an extra div. has 
been def. decided upon and awaits only a 
favor. moment. A 10% cash div. would call 
for $1,800,000. The co. has $2,500,000 cash 
on hand and work. capital, incl. this, amts. 
to $3,500,000 or more. Cur. earn. are at rate 
of 10% on the stk. 

Canadian Pacific.—The co. ann. that div. 
has been incr. from 7 to 8% per an. The cur. 
half-yrly. div. is 34% on railway earn. and 
%4% on lard sales. { Fisc. yr. end. June 3oth 
last showed gross earn. $94,880,000 as comp. 
with $76,312,000 prev. fisc. yr. Net earn. $33,- 


Net mfg. pr.. 

Other inc 
Total inc.... 

Interest 
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839,000 incr. approx. $11,000,000. An. rep. will 
show surp. approx. $24,000,000, eq. to 16% on 
$150,000,000 com. stk. outst. June 30th, 


Central Leather.—The more conserv. 


members of board, who are in majority, do 
not believe that fin. pos. of co. warrants com. 
div. at this time. It is not unlikely that com. 
shholders. will have to wait until later in yr. 
before receiving return on their stk. It may 
be that when matter is discussed discontent 
of com. stkholders. will be given full consid. 
and a small div. decl. As to earn. co. is fully 
able to make disb. on com. stk. In last fisc. 
yr. 6.72% was earned on this issue, while in 
first six mos. of pres. yr. business comp. 
favor. with corres. six mos. Of yt ago. 
Chesapeake & Ohio.—Since acqui. of 
prop. by present owners there has been noth- 
ing discred. in methods of fin. managemt. 
Frank Trumbull, who built up Col. & Sou., 
may be dep. upon to conserve Ches.’s credit. 
C. & O.’s recent convert. issue was under. by 
the strongest synd. in Wall St., headed by J. 
P. Morgan & Co., Kuhn, Loeb & Co., and Nat. 
City Bank. There is much room for discrim. 
bet. C. & O. and other Hawley prop. which 
are under fire of pub. criticism. {It is un- 
derst. that the Ches. & Ohio Ry. Co. of Ind., 
successor to Chgo., Cin. & Louisville, is plan- 
ning to create a bond issue, auth. amt. will be 
$8,200,000. Co. has capital of $3,000,000, and 
is controlled by Ches. & Ohio Ry. Co. { Ac- 


companying decl. in C. & O. comes renewal'of 


ques. regarding road’s div. paying ability. 
Road has just concl. most pros. yr. in its his- 
tory, having earned approx. 10% on $62,799,- 
100 stk., but in com. with all R. R., faces 
poss. of decr. busines in yr. to come. Also 
in new yr. must pay int. on more than $30,000,- 
000 new capital. Ches.’s chges. and taxes last 
yr. were about $6,865,000, excl. of two mos.’ 
int. on new conv. which accrued during that 
period. Ches. has no refund. in 1910-11, so 
adding merely int. on rew issue and assuming 
no change in taxes gives an est. of $8,217,000 
for charges and taxes coming yr. 

Chgo. & Alton.—The failure to decl. div. 
on com. stk. simply fulfills expect. that have 
existed ever since it became apparent late in 
1910 fisc. yr. that road would show earn. short 
of amt. req. While no official statemt. that 
div. has been actually passed, it can be defi- 
nitely stated that the next meeting to be held 
late in Aug. will also result in no action being 
taken. No div. should ever have been initiated 
on com. stk. The co.’s earn. in but three yrs. 
have been suffi. to pay div. and even then the 
aggre. margin of safety over the period would 
have been only $267,840. In other words, 1905, 
1907 and 1909 resulted in aggre. surp. earn. 
over pfd. stk. of $2,612,976; the 4% div. on 
$19,542,800 com. would have been $2,345,136. 
The initial div. on com. was made in Aug., 
1908. Since that time 7%, or $1,366,506, has 
been distrib. {§ Co. showed something better 
in June, gross rev. from oper. incr. $165,951 
and net incr. by $54,478, with an incr. in bal. 
of $17,001. For fisc. y1. there was a different 
story. Gross rev. incr. $857,792, but net decr. 
$373,816 and the bal. was decr. $634,411. 
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Chgo. Great Western.—Co. made remark- 
able improvemt. as result of imp. prop. con. 
following receivership. Road now easily able 
to cover its red. fixed chges., and is earn., in 
add., about 4% for pfd. stk. which, however, 
is paying nothing as yet, and does not become 
cumu. until another five yrs. Nothing ia 
sight for com., as both issues were left very 
large in reorg., while bonded debt was greatly 
red. {In nine mo. period mentioned, co. has 
earned $0,171,376 gross and $2,214,019 net. 
The improvemt. over # yr. ago, when receiv. 
were in charge, is marked; the comp. showing 
gains of $1,064,461 in first item and $978,186 
in second. If G. W. will have contin. to earn 
at this rate for remain. quar. to end Aug. 31, 
it will mean gross $12,250,000 and net $3,000,- 
ooo for yr. 

Chgo., Mil. & St. Paul.—Co.’s statemt. for 
May was very gratifying and decl. of reg. div. 
reassured shholders. Gross earn. incr. $738,- 
618, while oper. exp. and taxes were $428,016 
lower, leaving net earn. $166,724 greater than 
for corres. period last yr. For eleven mos. 
end. May 31 gross earn. incr. $4,366,728, but 
oper. inc. shows a decr. of $1,636,470. { The 
most import. thing about St. P.’s May earn. is 
that it earned its div. with $67,000 over. This 
means that in 11 mos. end. May 31, St. P. 
earned about $187,000 less than accrued div. 
requiremts., incl. exp. and rev. entailed in 
ownership of coast exten., but ignoring several 
such items as paymts. from Milwaukee Land 
Co. which may be depended on to help earn 
full div. for the yr. In light of incr. over 
earn. of yr. ago, earn. are satis.; at same time 
are not up to amts. in mos. immediately pre. 
Oper. results were disappointing. The ratio of 
exp. to gross was 73.29%, two points higher 
than April ration and 13 above March. (See 
Ch., Mil. & Puget Sound.) 

Chgo., Mil. & Puget Sound.—Contin. of 
7% rate on St. Paul com. (after next div. of 
3%% for present six mos.) depends largely 
upon showing made by the St. P.’s exten. to 
Pac. Coast, latter’s May rep. is signif. Gross 
earn. were $1,400,000 against $1,300,000 for 
April; net earn. were $730,000 against $640,000 
for April. In ten mos. it has earned $9,600,000 
gross and $4,800,000 net, which, on basis of 
May’s returns, indic. $12,400,000 and $6,260,000 
respect for 12 mos. { Co. rounds out first yr. 
of compl. oper. Aug. 1. Final returns will 
prob. show the full 4% int. on $128,000,000 
bonds outst. and surp. of 1.08% on $100,000,- 
ooo stk., all of which is held in St. Paul's 
treas. It is a very creditable showing for a 
new road. (See Chgo., Mil. & St. Paul.) 

Chgo. & Northwestern.—Based on as- 
sum. that other inc. remained prac. same and 
only slight red. in fixed chges., the co. in fise. 
yr. end. June 30, earned 8% on its $22,395,000 
pfd. stk. outst. and about 9% on incr. com. 
cap. now amting $130,117,000. On entire cap- 
ital, upon which div. have to be paid, this 
yr.’s earn. are equiv. to about 85%, which 
comp. with 11.42% during 1909. During past 
fisc. yr. the stk. was augmented to over $30,- 
000,000 and exp. much greater than yr. before. 
Little of incr. capital, however, has yet been 
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utilized and co. now has on hand bet. $20,000,- 
000 and $30,000,000 cash. 

Corn Products.— Official of co. states 
business is largest in its history. Over 100,- 
ooo bushels of corn are being ground daily. 
Notwithst. this fact net earn. are not up to 
“high water” mark. Owing to high price co. 
has been forced to pay for corn, and incr. 
compet, in various lines, which has resulted in 
gen. lowering of prices for the prod., the mar- 
gin of prof. has been greatly red. Neverthe- 
less, co. is earn. a fairly comfortable surp. over 
pfd. div. requiremts. Outlook for 1910 yr. is 
consid. satis. Add. plants are being erected 
and put in oper., while capacitiee of older 
plants are being enlarged. 

Consolidated Gas.—We get it from auth. 
sources that from elec. end alone the co. is 
showing earn. at rate of 8% upon entire cap. 
stk.; so that, leaving out of consid. any ques. 
as to prof. in Gas, even on 85c. gas, co. is in 
a very strong position as regards earn. {[ The 
4% rate has been main. since 1906, in which 
yr. 5% was paid. Before that rates ran bet. 
514% and 842%, with 8% the prevail. rate. 
The cause of red. was the bill red. price of 
gas in N. Y. city to 80 cents, begin. May 1, 
1906. The exp. litigation necess. delayed broad 
plans for devel. of co. 

Copper Metal.—Pres. of leading copper 
prod. co. in U. S. tells us: “I am not worried 
over copper. I know that when oppor. time 
arrives sit. will receive attention. Do not 
think for one moment that the copper sit. is 
to work out its own salvation, for it will not. 
Perkins, of Morgan & Co., with Ryan and 
Corey, are the three men who will play the 
major roles in reorg. of what will prob. be 
the greatest indust. corp. in the U. S. I don’t 
know when this will be. I know for a fact 
that it was only prev. before by U. S. Sup. 
Court decisions. But the great lig. in copper 
shs. will greatly help formation of this new 
co. J. P. Morgan has decided that 15%4c. is a 
fair legit. price for copper and any big deal 
will prob. be arrangéd on that basis. In mean- 
time I am watching and waiting.” { Vol. of 
sales made in July were in excess Of any mo. 
this yr. There contin. a good inquiry from 
dom, consumers and sales covered about 11,- 
200,000 Ibs. for shipmt. West. Most of this 
copper brought 12%@r12Séc. a lb. Some lead- 
ing selling ints. are quoting 1234c. a lb. and 
no sales are being urged, as renewed buying 
movement is expected which will prob. be on 
basis of 13c. Exports in July amted. to 22,875 
tons, against 22,688 tons in June and 35,040 
tons in July, 1909. { Curtailment began Aug. 
Ist and will be bet. 10 and 15% and will cover 
about 75% of prod. Phelps, Dodge and Cal. 
& Hecla have been curtailg. 10% for 3 mos 
ind. of other copper int. This should bring 
prod. well under consump. demands and prove 
beneficial to copper prices and copper shs. 
{21 copper prop., all but one in the U. S., 
have paid div. so far this yr. amting. to $14,- 
477,512. The leader of these is Utah, with 
$2,307,728 to its credit. Anaconda is second 
with $1,800,000, United Verde third with $1,- 
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575,000, and Cal. & Hecla fourth with $1,500,- 
0060. 


Delaware & Hudson.—Based on com. 
comm. fig., co. shows consid. imp. in yr. end. 
June 30, 1910, over both cal. yr. 1909 and yr. 
end. June 30 of that yr. Total net rev. for 
fisc. yr. 1910 nearly $500,000 above fisc. yr. 
1909, and approx. $300,000 above cal. yr. 19009. 
Accting. yr. ends Dec. 31. Record for six mos. 
ind. that last yr.’s earn. of 12.22% on $42,- 
501,000 stk. will be exc. this cal. yr. The best 
mos. of yr. are yet to come. Sep., Oct., Nov. 
and Dec. are banner mos., with smaller exp. 
and larger rev. owing to large coal traf. Est. 
earn. from coal dep. at $700,000, the cur. cal. 
yr. should show approx. $6,000,000 for stk., 
equiv. to 14.1% on $42,501,000 stk. outst. After 
div. for yr. of 9%, prev. surp. of $11,079,485 
will prob. be incr. to $13,000,000. 

Denver & Rio Grande.—In fisc. yr. just 
closed co. earned surp. of $3,550,000 after 
chges., taxes, rentals and renewal chges., latter 
amting. to $120,000. This equals 7.14% on 
pfd. stk. outst. June 30, 1910. In Jan. Denver 
sold $4,000,000 pfd., incr. amt. issued to $49,- 
779,800. Allowing for first six mos. div. on 
old pfd. and for second six mos. on present 
amt. issued, div. requiremts. for entire yr. 
will total $2,380,000. Ded. this amt., the bal. 
remaining over all fixed chges. and div. will 
be about $1,167,000, or over 3% on $38,000,000 
com. stk. 

Erie.—Gross and net earn. 1910 fisc. yr. 
were best in history of co. Gross $54,866,000, 
incr. of 8.7% over prey. yr. Net earn. $5,765,- 
000, inc. $2,220,000, or 16.5%. In last fisc. yr. 
co, earned surp. for div. on $47,802,000 4% non- 
cumu. Ist pfd. outst. $4,866,000, eq. to over 
10% on that issue. 

General Chemical.—Special meeting of 
co. will be held Aug. 12 to vote on prop. to 
incr. capital stk. from $25,000,000 to $27,500,- 
ooo and to classify the add. $2,500,000 as 6% 
cumu. pfd. stk. in all respects on parity with 
co.’s present stk. Books close Aug. 2, reopen 
Aug. 13. { By terms cf pro. offer, any holder 
of stk. will have option until Oct. 1, 1920, to 
conv. same into pfd. stk. of Gen. Chem. Co. 
at par. While not expected that option to 
conv. will be exercised, the incr. must be auth. 
to enable co. to make the offer. 

General Electric.—Gross sales for July 
picked up from rate prev. in May and June. 
July orders care in at rate of close to $75,- 
080,000 per an., comp. with about $71,000,000 
in June and only $69,000,000 in May. For en- 
tire 30 weeks since Jan. 1, however, gross has 
avged. better than $71,000,000 per an., or say 
bet. $1,300,000 and $1,400,000 per week. 

Great Northern.—Co. had one of best yrs. 
in its history. It earned its 7% div. with 
about $6,800,000 to spare, against $2,789,000 
over div. in 1909. The market price of shs. 
was affected largely by talk of St. Paul com- 
pet. and prob. div. red., both of which state- 
mts. have no basis of realization. The 7% div. 
are more secure than ever before. {f Earn. 
avail. for div. for fisc. yr. end. June 30 last 
were equal to over 10%, as comp. with little 
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more than 8%% on $209,970,250 outst. stk. in 
1909. Bal. avail. for div. on June 30 last was 
approx. $21,300,000, which comp. with $17,487,- 
434 yr. prev. 

Great Northern Ore.—Trustees now have 
suff. to pay another $1 div. any time this yr. 
Last distrib. 50 cents a sh., made in Feb., 
called for $750,000 of the $2,065,000 which 
Steel Corp. paid over in Jan. There remained 
bal. of $239,000 from prev. yr., making approx. 
$1,550,000. Most of this was inv. in bonds to 
secure int. until another paymt. Best inform. 
obtain. is that the certif. were not placed on 
a 50-cent div. basis last Feb., but that an- 
other distrib. may be made before end of 
cal. yr. Under lease to Steel Corp. trustees 
are assured of $2,865,000 next Jan. for ore 
mined this yr. This means equity of $1.98 per 
certif., besides right to part. in money now on 
hand. 

Hocking Coal.—The plan for reorg. of 
the co. is issued. In brief, it prov. for for- 
mation of a new co. in which is to be held con- 
trol of all prop. of the co. and the Clay & 
Brick Manuf. Co. It is prop to issue $2,000,- 
ooo first mtge. 50-yr. 5% bonds, dated Jan. 1, 
1911, redeemable at 105 and int., with an an. 
sinking fund tax of at least 5 cents per ton 
of coal, 15 cents per barrel of oil and 25 cents 
per 1,000 brick; $4,000,000 of com. stk. will 
also be issued. Present pfd. and com. stkhold- 
ers. of the Col. & Hock. Coal & Iron Co. will 
be asked to pay an assess. of $10 per share. 


Interborough.—Grcss receipts fo 


© hey yr. 
end. June 30 incr. more than $2,400, a gain 


of 9.3%. In four yrs. receipts of subway and 
elev. sys. have gained almost $9,000,000 and 
no incr. in mileage oper. worthy of the name. 
By selling $4,000,000 6% notes to settle suit, 
Inter.-Met. has placed its an. banded int. $99,- 
544 in excess of yrly. gross inc. An. int. on 
$67,825,000 434% coll. trust bonds $3,052,125. 
Int on $2,500,000 6% notes $150,000 and $2,40,- 
000 is req. for int. on new $4,000,000 6% notes. 
This makes $3,442,125 req. for an. int. Inter.- 
Met., purely a holding co., rec. $3,052,152 an. 
from 9% div. on hoidings of Inter. Rapid 
Tran. stk. Other inc. approx. $290,429 an., 
giving gross inc. of $3,432,581. This, how- 
ever, does not take care of Inter.-Met. exp. 
These for past yr. were $215,839. Neither 
does it allow for $104,252 taxes. This places 
Inter.-Met. pres. int. at $419,635 in excess of 
an. inc. None of these expend. prov. for pfd. 
stk, 5% cumu., on which no div. have been 
paid since Sept., 1907. But the encouraging 
feature is remark. earn. power which has 
devel. In yr. end. June 30 subway and elev. 
sys. earned 18% on $35,000,000 stk., of which 
prac. $34,000,000 is held by Inter.-Met. as 
sec. for its 444% bonds. The 9% div. was, 
therefore, earned twice over. Inter.-Met.’s 
equity in undiv. earn. $3,050,000, equal to 
6'2% on $45,740,000 5% cumu. pfd. stk., on 
which nearly 15% in div. has now accrued. A 
real measure of hope and first time the holding 
co. has ever had an equity in full amt. of its 
accrued pfd. div. since div. ceased in 1907. 
There is good basis for belief that the 9% 
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div. on Inter. Rapid Tran. is to be incr. to 
10% or 11% before 1911. The extra 1% or 
2% will add $340,000 to $680,000 to Inter.- 
Met.’s inc. One of the fin. sore-spots is heal- 
ing more rapidly than gen. public has had time 
to appre., is the N. Y. traction sit. The aggre 
of sec. invol., $710,000,000, of which public 
owns $512,000,000, is so tremendous that any- 
thing which approaches equit. settlemt. of this 
exeess. compli. matter is certain to have far- 
reaching benef. effects. It is now poss. to get 
exact inform. as to earn. of Inter. Rapid 
Tran. for fisc. yr. end. June 30 last. The bal. 
for div., after Manhattan lease and after all 
chges., was $6,082,147, which is eq. to 17.3% 
on the $35,000,000 stk. This is the best 12 
mos.’ record in co.’s history. It contrasts 
brilliantly with but 13.1% in 1909 and almost 
double the prof. of 9% in 1906, a short four 
yrs. ago. 

Int. Harvester.—We are inf. by persons 
in close touch with affairs of co. that direc- 
tors have consid. matter of incr. disb. to com. 
shholders from 4% to 6% per an., and while 
not finally decided, prob. are in favor of div. 
at latter rate in Sept. Also inf. that gross 
business for first six mos. of cur. fisc. yr., to 
June 30th, was up to expect. of officials. Indi. 
point to gross earn. cf over $00,000,000 for 
full twelve mos. Canadian business is expand. 
rapidly. In 1909 yr. manuf. and distrib. costs 
were at lowest ratio ever reported. Fig. on 
this basis, and placing gross sales at $90,000,- 
000, a consery. est., co. this yr. should earn 
20% for com. div. 

Int. Steam Pump.—During last fisc. yr. 
the Jeanesville Iron Works was acquired, as 
well as a control. int. in the Den. Rock Drill 
& Mach. Co. With these two and the latest 
acqui., Inter. Co. now has 10 subsid. with 
factories in N. Y., Mass., Ohio, Penn. and 
Wis. Officials say that business of cur. fisc. 
yr. is running at a high rate, and if no set- 
back is experienced, March 31, 1911, ought to 
show a surp. on outst. com. stk. of about 7% 
In this event a resump. of div. on com. is to be 
expected, the last having occurred in 1905. In 
add. to imp. in dom. business, foreign end is 
showing reg. gains. 

Kansas City Southern.—Co. at no time 
gave indications of getting the incr. business 
expected, especially consid. its traf. alliance 
with the Harriman roads. It is still, how- 
ever, earn. its 4% pfd. div. about twice over. 
A director says annual rep. will show bet. 
2% and 3% on com. stk. Earn. could have 
been made to look larger, but during last yr. 
paid out of earn. a large sum rep. claims for 
damages, etc., accrued since reorg. ten yrs. 
ago. In add., maint. was lib. and some imp. 
work was paid out of inc. 

Lehigh Valley.—Co. is prob. in a stronger 
pos. for long period than people realize. Earn 
12% on its stock, incl. new, and prac. fin. for 
many yrs. to come. Present facil. adequate to 
take care of enormous accessions to traf. sure 
to come. The great yards at Tifft Farm, out- 
side of Buffalo; big shops at Sayre, Pa., and 
Oak Isl. term. in Jer. City. Entire prop. in 
fine phys. shape. Laid with 90 Ib. and &o Ib. 
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rail, trap rock ballasted, equip. all its length 
with most modern signals, it is pre. to oper. 
at max. of R. R. econ., even if gross temp. 
falls off. Those who !ook for recess. in busi- 
ness and conseq. hard times for R. R., would 
do well to imitate roads like L. V., which 
are in shape to weather the storm, if it comes. 
For yrs. Grand Trunk has been able to get 
its export grain to tidewater only via Lehigh 
Val. at Jer. City. Now that permission has 
been granted Gr. Trunk to build line of its 
own thro. New Eng. to Atl, some of the ton- 
nage will be lost, but Lehigh will still do an 
enor. business in export grain. It has im- 
mense eleva. at Buf. and Chago. and other 
Western Lake shipping points, and oper. a 
line of large steamers thro. the Lakes to 
feed its rail lines. {One of the most imp. 
results of great market movemts. in last few 
weeks has been change in ownership of Le- 
high shs. A large amt. of stk. owned in N. 
Y. has been sold, and ieading int. and individ. 
in this city have made heavy purch. Phil. view 
to-day is that Morgan int. and asso. are in 
undisputed cont. of prop., and have bought < 
large quantity of new stk. on very fav. terms. 
That the Moore-Reid int. have liq. is not 
asserted, but are much less potent in L. V. 
ownership than they were. 

Louisville & Nashville —Co. made its best 
showing in recent yrs., tho. 1909 was also a 
good one. It earned 18% in 1910, against 14% 


in 1909, and now has largest earn. power in 
its history. § The St. Louis & Southw. has a 


total mileage of 1,469 miles. By the acqui. 
of this road L. & N. will gain a short route 
to the West and Southw. thro. Memphis and 
St. Louis. 

Minneapolis & St. Louis.—Assisted by 
best earn. during June, in gross and net, 
since last Nov., the road closes 1909-10 fisc. yr. 
with surp. over chges. of approx. $40,000. In 
prec. yr. surp. was about $20,000. Gross earn. 
for yr. were $4,045,391, an incr. of $774,076, 
or nearly 20%, while net was $1,301,602, a 
gain of $168,137, or about 15%. The oper. 
ratio, incl. taxes, was 73.7%, prac. same as yr. 
ago. Other inc. totaled $144,605, a slight decr., 
leaving $1,446,207 to meet chges. and rentals 
These approx. $1,406,000, against $1,452,787, 
accting. for the $40,000 surp. 

Minn., St. Paul & S. S. Marie—Record 
earn. for fisc. yr. end. June 30 last, and show- 
ing final surp. equal to 11.45% on com. stk., 
co. followed close in wake of parent co., Can. 
Pac. During year, both pfd. and com. stk. 
was incr., the former from $8,400,000 to $r10,- 
416,000, and the latter from $16,800,000 to $20, 
832,000, and it is this incr. in pfd. outst., en- 
tailing add. div. requiremts., that has kept the 
pro. of funds avail. for div. on com. prac. the 
same level with that of last yr. After ded. 
amt. of reg. 7% div. on outst. pfd. stk. of 
$10,416,000, there remains a final surp. of $2,- 
380,720 avail. for com. stk. As rate of return 
on this is 6%, Soo prac. earned its div. twice 
over. Soo’s gross earn. for 1910 surp. all 
prev. records, giving an incr. of $2,296,103, or 
approx. 18% over prev. high fig. for 1907. 
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Oper. ratio for past yr. was about 52.50 as 
comp. with 56.30 in 1909 and 63.0 in 1908. 

Missouri, Kan, & Tex.—Now that co. has 
added $500,000 to chges. thro. iss. of $10,000,- 
000 5% notes, its imme. future earn. must 
show consid. imp. if pfd. div. is to be regarded 
as estab. On basis of earn. for past few yrs., 
margin of safety over pfd. requiremts. is none 
too liberal. In 11 mos. to May 31 a surp. 
over chges. of $1,091,531 was shown. June 
may incr. this fig. to $1,200,000 for full 12 
mos. With add. $500,000 chges., however 
this surp. would be scaled down to $700,000, 
or but $180,000 above the $520,000 req. for 
pfd. div. Exp. have made such a savage as- 
sault on gross this yr., that it is not certain 
that even $1,200,000 can be shown this cur. 
fisc. yr. {[ Stkholders. auth. the creation of a 
mtge. to secure bond issue not to exceed $125,- 
000,000, and to bear int. at 5%. The bonds are 
to be issued from time to time and in such 
amts, as directors may determine. 

Missouri Pacific.—in fisc. yr. just closed, 
M. P. sys., incl. Iron M. and Cen. Br., earned 
approx. $3,100,000 after chges., equal to 3.6% 
on $83,251,000 stk. outst. June 30, 1910. In 
1909 surp. was $1,064,000 or 1.33% on $79,753,- 
985 outst. June 30, 1909 All above surp. was 
contrib. by Iron M., which recently decl. a 
div. of 6% on $44,391,298 stk:, prac. all heid 
in M. P.’s treas. M. P. proper will show 
little if any surp. after chges. The large amt. 
of imp. work in past yr. has had a tremendous 
effect on ability to handle incr. traf. with 
greater facility. To this is due red. of 2% 
in ratio Of oper. exp., notwithst. lib. maint. 
allowances. In this red. oper. ratio, a saving 
of $1,200,000 was poss. Maint. in past yr. 
incr. over $1,750,000, of which way and struc- 
tures recd. $1,000,000, and equipmt. $750,000. 
The incr. over prev. yr. were 15.5% and 10%. 
Cost of conductg. trans. was red. from 39.7% 
of gross in 1909, to 38.2%, a saving of approx. 
$800,000. After all these comp. changes in 
exp., net incr. $2,921,000, of which $2,000,000 
was saved for surp. In coming yr. full benefit 
of great amt. of imp. work should be even 
more app. in a still further red. in oper. costs. 
{ Kuhn, Loeb & Co. have taken over the block 
of M. P. stk. held by the Pearson Synd. Com- 
bining these holdings with the stk. acq. in the 
past several mos., their int. in M. P. may now 
be consid. a very subst. one. 


National Biscuit.—Al! plants of co. are 
oper. at prac. full cap. and from pres. outlook 
is to be one of best yrs. co. has enjoyed since 
org. Plants should be working pretty full at 
this time, as summer business is fully one- 
third larger than winter. Official says sales 
for first six mos. of pres. yr. were more than 
10% larger than 1909. If this imp. keeps up, 
co. will earn $46,992,503 gross for fisc. yr. end- 
ing Jan. 31, 1911, which would be $4,272,054 
larger than last yr.’s record. As net prof 
after int. chges., etc., are gen. about 10% of 
total sales, there should be a surp. of $4,700,- 
oco. After allowing for full 7% div. on pfd., 
there would be surp. for com. of $2,963,685. 
eq. to 10.1%. Since org. in 1899, there has 
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been paid in add. to reg. 7% div. on pfd. stk. 
a total of 5332% on $29,236,000 com. stk. This 
div. paying cap. is due to stability of earn. 
thro. both good times and bad. 

National Lead.—Ovt of a clear sky comes 
red. in rate to 3%, putting com. back to 1906 
level, when 5.32% was earned on $20,655,400 
stk. against 6.23% in 1909. Two factors make 
action subj. of grave ques. as to sincerity. One 
is, first quar. of 1910, up to April 1, gross 
sales were 10% greater than same period of 
1909, which was record yr. A second factor is 
haste with which div. was decl. A _ banker 
in intimate touch with affairs says, “It is diff. 
to imagine grounds upon which directors ex- 
pect to justify to investors drastic action in 
cutting off 40% of income of their com. 
shholders. Last yr. we had occa. to study 
carefully the co.’s sit. and were shown official 
facts and fig. of earn. which ind. clearly that 
co. had been dividing a much smaller percent. 
of net prof. than the extremely brief an. 
statemts. indicate. (Co has in last four yrs. 
poured over $13,000,000 into investmts. in 
other cos.—largely competing cos. Fully 25% 
of this expend. has not been capitalized. This 
$13,000,000 must be earn. a min. of $1,000,000 
net per an., but only a small prop. of this sum 
which is eq. to almost 5% on com. stk., shows 
up in parent co. inc. acct. Instead of narrow 


margin of less than 1%% above com. div., 
co. must have 3% or 4% more than that fig. 
The unjust. haste with which div. was decl. 
and extreme brevity in inform. furn. are dis- 
tinctly a blow at integ. of Am. indust. invest- 


mts.” A yr. ago com. div. was decl. Aug. Io. 
Present action was almost a mo. in adv. of 
normal time and amted. in effect to decl. two 
mos. prior to paymt. That there is more in 
Pres. Cole’s brief statemt. regarding price of 
linseed oil than his technical assertion indic. 
it is only fair to admit. Six gal. of linseed 
oil are req. for each 100 lbs. of pig lead in 
prep. of this lead either for paint or other 
uses. Linseed oil is selling not far from 90 
cents per gal., comp. with 48 cents a yr. ago, 
an adv. of 80% in 12 mos. * § The co. has $24,- 
367,600 of 7% cumu. pfd. stk. outst., which is 
ret. at option of directors any time after Jan. 
Ist, 1910. Div. req. $1,705,732 a yr. The co. 
owns $38,168,922 of prop. upon which not a 
dollar of mtge. rests. 

N. Y. Central.—Co.’s fisc. yr. ends with 
cal. yr., but earn. for the 12 mos. end. June 30 
are taken for comp. It earned 7.7% on $180,- 
000.000 stk. in cal. yr. 1909, but with stk. incr. 
to $223,000,000 this yr., and div. adv. to 6%, 
may have difficulty in covering div. requiremts. 
for cal. yr. 1910. {For third time this yr. 
N. Y. Cen. reports, in its May fig., a decr. in 
net, but latest is smallest of the three, de- 
spite effect of higher wage scales. Most of 
these were in oper. in April, in which net 
carn., in face of gain of more than $600,000 
in gross, fell off $370,000. In May a gain of 
$900,000 in gross enabled managemt. to come 
out with only $6,000 less net than last yr. 
{The city won first step in litigation over 
special franchise tax ior Park Ave. track ex- 
tend. from 45th street to 133d. The assessmt. 
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of this imp. is nearly $100,000,000, and taxes 
accrued, incl. int., are now more than $2,500,- 
ooo. Referee Graham's decision is in favor 
of city, and now goes to court on motion to 
confirm. {Road incr. its exp. by a larger 
sum than incr. in its gross earn., so that while 
it handled $4,397,028 more business than in 
first six mos. of 1909 it cost $5,239,269 more 
to do it, and net earn. instead of an incr. 
showed a decr. of $842,241. 


N. Y., N. H. & Hartford.—In 1910 fisc. 
yr. road earned $61,090,000 gross, incr. of ap- 
prox. $6,650,000 over 1909. This expansion 
was conducted with incr. in work. exp. of but 
$2,300,000, so that net will show incr. of about 
$4,300,000. It is difficult to make accurate est. 
of just what surp. the road earned for full 
yr. as “other inc.” fig. for last quar. are liable 
to upset all calcu. It is safe to say that de- 
spite larger disb. on acct. of part of the new 
stk. drawing div., N. H. earned full div. re- 
quiremts. with at least $2,300,000 to spare. 
{ Road granted employees incr. wages of 
$1,500,000, or at rate of $30,000 per week. The 
adv. in pass. rates already inaug. prov. for add. 
inc. est. at $1,060,000 per an. Officials expect 
that incr. use of mileage books will be stim. 
and that a total of $860,000,000 incr. rev. is all 
tnat may be conserv. counted upon. This 
leaves $600,000 which road must take from 
net earn. to make up the $1,500,000 incr. in 
labor bill. July earn. were decidedly better 
than anticipated early in mo. Gross receipts 
for first week or ten days showed marked 
falling off and, coming as this decr. did in 
connection with poor June, officials nat. felt 
that this might mark < reversal in New Eng. 
trade conditions and that some lean mos. were 
ahead. But earn. began to imp. with second 
week in July and for the mo. as a whole the 
incr. in gross has av. better than $12,000 per 
day, which comp. with about $10,000 per day 
in June, and some $20,coo per day in May. In 
meantime, July imp. has been significant 
enough to lead road to postpone retrenchmt. 
plans it had in mind. 

Norfolk & Western.—That earn. war. an 
incr. in disb. to stkholders there can be no 
doubt. In fisc. yr. end. June 3oth last gross 
earn. incr. $5,736,000 or nearly 20% while net 
earn. incr. $2,420,000 or about 21%. Surp. 
appl. to com. div. amted. to $7,461,000, which 
is eq. to 10.8% on $68,688,000 com. stk. outst. 
In 1909 fisc. yr. 8.66% was earned on the com. 

Northern Pacific.—In fisc. yr. end. June 
30th last N. P., thro. an incr. of $9,000,000 in 
work, exp., turned an incr, of $6,000,000 in 
gross earn. into a decr. of $3,000,000 in net. 
Result was that but 814% was earned. In 
1909 fisc. yr. 844% was earned. { In striking 
contrast to N. P.’s compar. poor record, is 
achievemt. of Great Nor. The latter for yr. 
just ended showed incr. of 19% in gross, and 
of 23% in the net, with a decr. of almost 1% 
in oper. ratio. 

Pacific Coast.—By reason of its wealth 
and fine phys. cond. of prop., co. is locally 
known as the Lacka. of the West. Its assets 
are said to fig. $200 book val. for every sh. 
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of stk. They consist chiefly of entire stk. of 
Pac. Coast ‘Steamship Co., Pac. Coast Ry. in 
Cal., Col. & Puget Sound Ry., Wash., and 
Pac. Coast Coal Co. in Cal., Wash. and Ore. 
Besides val. coal mines, it owns and holds 
under long-term lease, thousands of acres of 
rich oil and timber lands; the poss. of town- 
sites, real est., docks and term. prop. in Seat- 
tle. The medium by which St. Paul’s exten. 
gets into that city. There is hardly a success. 
enter. in Northw. in which Pac. Coast Co. is 
not int. As for earn. power, cur. fig. show 
more than 15% on second pfd. and com. stks., 
which sh. equally after each rec. 4%. Last 
two div. on these stks. have been 144% and 
1% extra. This would indicate 10% a year 
were it not for ann. intent. to pay in extra 
div. the amt. by which div. were red. during 
panic. Yet is it not et all improb. that rate 
will be incr. from old 6% when back div. 
are paid off, on acct. of cur. high earn. and 
sound fin. condition. 

Pennsylvania.—R. KR. has largely incr. its 
holdings in N. Y., N. H. & Hartford in the 
last yr. April 1, 1909, co. owned 9,900 shares. 
On April 1 last it appeared as owner of 34,900 
shs. Mutual Life Ins. Co. owns 35,640 shs. 
It will be compelled to sell next yr., because 
of requiremts. of the Armstrong ins. law. 
Penn. has ordered from Am. Loco. Co. 65 
consol. engines, to be deliv. before Dec. 3t. 
{ June report bore out pred. of poor net re- 
sult. Incr. in gross earn. $1,176,400,, in incr. 
in exp. $1,700,000, made a net smaller by 
$493,200 than a yr. ago. For first six mos. 
of yr. co. incr. gross $10,281,000 and exp. about 
$8,000,000. Its incr. in net is equal to about 
one-half of 1% on outst. stk. Only the reg- 
ular div. of 14% was decl.. The div. is pay- 
able August 31. {[ Directors approved prop. 
of Northern Cen. to lease its railway for 999 
yrs., on basis of a stk. dividend of 40%, a 
cash dividend of 10%, and a guar. an. div. 
of 8% on capital, as incr. by foregoing allot- 
ment. This compl. action of directors of each 
co. in the matter, and meeting of stkholders 
of Nor. Cen. will be called in a short time. 

People’s Gas.—Co. earned in five mos. 
end. May 31, 1910, $1,463,034, or 4.18%, on 
$35,000,000 cap. stk. Two quar. div. of 14% 
each used up $1,225,000. If earn. contin. at 
same rate for remainder of yr. they will reach 
more than $3,430,000, or above 9.8%, which 
pays 7%. Such net earn. comp. with $3,113,- 
103, or 8.80%, in 1909, $2,755,604, or 8.36%, 
in 1908. 

Pittsburg Coal.—Decl. of div. of 14% on 
pfd. stk. marks third quar. at that rate, and 
the pfd. may now be regarded as on reg. 5% 
basis. Directors have been careful not to 
describe div. decl. as reg. or quar., but there 
is reason to believe that board intends to 
contin, present rate until it becomes prac. to 
make the 7% rate at which the pfd. is cumu. 
Distrib. at rate of 5% still leaves 2% to be 
added to already large accumu. of unpaid div. 
From statemt. it appears that co. is in much 
better position than at close of first half of 
1909. Instead of net loss of $265,996 there 
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was this yr. a net surp. of $405,608—an imp. 
of $671,604. 

Pullman.—Co.’s fisc. yr. ends last of Aug. 
Based on 10 mos.’ results it is expected that 
div. bal. of bet. $17,500,000 and $18,000,000 will 
be shown, equiv. to nearly 15% on pres. $120,- 
000,000 cap. stk. This does not allow for de- 
pre., which based on policy of recent yrs. may 
be placed at about $3,500,000. Even with this 
ded., will still show over 12%, or 50% above 
the 8% tate, and margin suffi. to leave nearly 
$5,000,000 to turn back into plant, to fin. com- 
ple. of steel freight car works or to add to 
work. cap. The yr. just drawing to a close 
has shown large gain in sleeping-car de- 
partmt., due to record vol. of travel through- 
out country. The pass. car plant is booked 
ahead to next Feb. Pullman works have a 
constant and in aggre. a vast amt. of work 
to do to co.’s own 5,000 parlor and sleeping 
cars. It is est. that 50% of equipmt. goes 
thro. shops every 12 mos. Contracts cover 
80% of railroad mileage of U. S. That in a 
broad way is the expian. of why one sleep- 
ing-car co. makes mcney, whereas individ. 
R. R. lose money performing precisely the 
same function. 

Reading.—Surp. earn. and inc. of co., 
comb. with those of the Railway and Coal & 
Iron cos., were $1,200,000 ahead of yr. before 
at close of May. If June surp. works out as 
in other recent yrs., total will come to approx. 
$10,845,000, an incr. in surp. appl. to pfd. and 
com. stks. of $1,800,000. With $2,800,000 for 
pfd., bal. for com. would be $8,045,000, or 
11.5%, against $6,241,000, or 8.9% in 1909. 
Despite indiff. business in coal, Phil. & Read. 
Railway has made a satis. record past 12 mos. 
In 11 mos. the road had earned more than 
in whole of pre. yr., to wit: $41,488,367 against 
$40,267,261. For entire yr. gross will prob. 
not be less than $45,500,000, an incr. of more 
than $5,000,000, or 13%. The 2% extra div. 
of Cen. of N. J. meant only $290,000 to Read- 
ing last yr., but controlled road earned 22% 
on its $27,437,000 stock and it is only ques. 
of time when managernt. will be obliged either 
to raise div. rate or broaden stk. basis and 
use pro. of new stk. for imp. and add. facili- 
ties to which so much cf surp. prof. have been 
devoted in past. In either case Reading’s inc. 
on its investmt. would be incr. 


_ Republic Steel—Co. is earn. a surp. far 
in excess of div. requiremts., and its an. re- 
port to be issued shortly will show that pfd. 


div. was earned twice over. It is difficult to 
forecast course of steel ind. beyond last half 
of cur. yr., but orders on books of the diff. 
concerns would seem to ind. that even in 
event of a further falling off in business div. 
could be maintained for next six mos. at least. 


Rock Island.—May gross contin. well 
above 1909, the best orev. yr., and record for 
It mos., $60,179,709, assuming that imp. in 
June over May will eq, former yrs., indic. 
for 12 mos. $65,700,000, or about $4,500,000 bet- 
ter than in 1909. However, owing to incr. 
in exp. over $5,800,000, net for II mos. was 
only $13,080,965, a decr. of $1,406,227 from 
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last yr., indic. for 12 mos. $14,400,000. Add- 
ing $350,000 other inc. brings total inc. to $14,- 
750,000. Chging. off $10,670,000 for int. and 
rentals leaves a prob. bal. for div. of $4,080,- 
000, or bet. 544% and 5%4% on $74,859,500 
outst. stk., against 844% last yr. Ded. div. 
decl. during the yr., $3,742,980, there remains 
a surp. of only $337,020. When div. for third 
quar. was red. from 14% to 14%, making 
rate for yr. just closed 5% instead of 5%4%, 
as formerly, it was ann. that since retiremt. 
of ’Frisco coll. bonds the lower rate was 
suffi. to take care of int. chges. of Chgo., R. I. 
& Pac., and it is believed that this policy will 
be contin. until plans outlined above have 
been compl. { The R. I. has filed an equipmt. 
contract for record. It amts. to $1,049,714 
and rep. pur. of 36 loco., 11 pass. coaches, § 
combin. baggage and pass. cars, 375 box, 150 
stock and 75 coal cars, to be used on Texas 
lines. { Kuhn, Loeb & Co. have not obtained 
actual cont. of Rock Isl. However, the blocks 
of stks. which they have acq. gives them vir- 
tual control. Their hceldings are larger than 
that of any other single interest. 


Seaboard Air Line.—It is the opin. of C. 
S. Ryan, gen. pass. agent, that co.’s eafn. for 
fisc. yr. end. June 30 will be at least $4,250,- 
ooo, and greater than for any prev. corres. 
period. Mr. Ryan beiieves also that showing 
for new yr. will exceed this record and will 
induce managemt. to undertake big imp. The 
road is in better con. than at any time since 
receiv. ended and the vol. of traffic offered 
exceeds capacity. This will be remedied when 
all new equipmt. ord. is deliv. {The reorg. 
plan which left the old capital. prac. undis- 
turbed was justified. Greatly imp. oper. with 
larger gross business resulted in marked ad- 
vancemt. in earn. power, suffi. to prov. for 
int. on new adjustmt. bonds and leave surp. 
of about 4% for pfd. stk. 


Sears, Roebuck & Co.—Co.’s sales for six 
mos. end. June 30 were roundly $30,000,000, 
comp. with $51,000,000 for full yr. 1909. May 
and June sales were 30% above same period 
last yr. 

Sloss-Sheffield.—In the six mos. end. May 
ist last co. earned surp. avail. for div. $448,- 
506, a decr. of $192,865 from corres. period 
of yr. ago. Pfd. div. requiremts. for six mos. 
amt. to $234,500, while div. on com. for six 
mos. call for $250,000, so that co. failed to 
earn com. div. by $35,004. It is underst. that 
for last several mos. of 1909 cal. yr. and in 
early weeks of pres. yr. the bus. was good, 
but since that time there has been a distinct 
recession. § Exec. comm. has recom. usual 
com. div. of 14%, but directors cannot act 
upon it. In absence of quo., the exec. comm. 
is vested with power to take div. action, so 
that present recom. may be consid. as con- 
firmed, 

Southern Pacific.—Gross earn. for mo. of 
June amted. to $11,294,000, an incr. over June 
of yr. ago of $897,000, or 86%. Net earn. 
amted. to $4,100,000, incr. of $373,000, or 10%. 
This showing should be very gratifying to 
stkholders. Gross and net earn. in 1910 fisc. 
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yr. were largest in history of co., amting. to 
Over $135,000,000 in case of former and $51,- 
757,000 of latter, an incr. over 1909 yr. of 
$14,500,000 and $7,032,000 respectively. This 
expan, in earn. is remarkable. 

Southern Railway.—Co.’s fin. pos. is the 
best it has been for number of yrs. No new 
fin. contempl. at pres. Earn. the best road 
has shown for many yrs. In 1908 fisc. yr. bal. 
after all chges. amted. to but $401,000, while 
in following yr. this item amted. to $3,589,000. 
The surp. avail. for div. in fisc. yr. end. June 
30th last amted. to $5,400,000, or nearly 9% 
on $60,000,000. pfd. stk. 


St. Louis & San Fran.—For fisc. yr. end. 
June 30, like most roads in the West and 
Southw., estab. a new record in gross earn., 
but as a result of incr. oper. costs showed no 
imp, in net. An est. based on report for May 
and 11 mos. shows gross business for year ap- 
prox. $41,300,000, an incr. over 1909 of about» 
$3,100,000, or 7.5%. Net after oper. exp. and 
taxes of $30,000,000, an adv. of about $3,300,- 
000, or about 11%, was $11,300,000, a loss, 
comp. with 1909, of little less than $200,000. 
Total inc. for yr., allowing $1,520,000 other 
inc., after hire of equipmt., was approx. $12,- 
820,000. After total ded. aggre. $11,693,300, 
incl. int., $6,750,000, rentals, int. on guar. sec. 
amd div. on trust certif., there remains surp. 
avail. for div. of $1,126,700 which, after 4% 
on the $5,000,000 first pfd. and $16,000,000 sec- 
ond pfd., equals a little less than 1% on $29,- 
000,000 com. stk. against 1.67% last yr. 
{ Speyer & Co. ann. purch. of $1,450,000 5% 
equipmt. notes. Notes sec. by equipmt. cost- 
ing about $1,617,000. They are to be dated 
Aug. 1, and payable in twenty an. instal., tho 
redeemable at any timc at par and int. upon 
sixty days’ notice. 

St. Louis Southwestern.—For yr. end. 
June 30 last road showed surp. of $938,000 
after exp., taxes and rentals; against $724,000, 
an incr. of $214,000, or 29.5%. After ded. 
inc. bond int. the bal. avail. for pfd. div. 
amts. to $817,000, against $598,000 last yr., an 
incr. of $219,000, or 36.6%. This is equiv. 
to 4.08% on $20,000,000 pfd. stk., as against 
2.99% earned in 1909. To pay 5% div. on 
pfd., co. will have to draw upon surp. rev. to 
extent of $183,000 as div. req. $1,000,000 per 
an, 


Tennessee 


Copper.—From manuf. of 
sulph. acid, made from fumes as a by-prod. in 
smelting copper ores, it is expected that $200,- 


ooo prof. will be made this yr. Co. is now 
prod. at rate of, approx., 14,000,000 Ibs. cop- 
per per an. at cost of 10%c., not cred. prof. 
from acid plant, which, at 12%c. copper, indic. 
earn. of $245,000. It is expected that total 
prof. this yr., allowing for const. work, will 
be about $350,000. Accord. to co.’s last fin. 
statemt. as of Dec. 31st, 1909, there was cash 
on hand $518,811.65. Co. is capital. at $5,000,- 
o00—200,000 shs., par value $25. There are 
$350,000 in bonds and in notes, for 
which a sinking fund is prov. The last div. 
amted. to $1.25 a sh., paid in Dec., 1909. 
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Third Ave.—The oblig. which bondhold- 
ers’ comm. of Third Ave. R. R. pro. to pay out 
of $7,200,000 to be raised by 45% assessmt. on 
$15,000,000 stk. is $6,026,568. Total funds 
avail. to pay oblig. will be at least $8,201,000, 
leaving about $2,174,000 to be turned over to 
new co. { Pub. Serv. Comm. rendered de- 
cision in matter of reorg. plan. The plan as 
sub. by bondholders was disapproved, but 
final decision held in abeyance and an op- 
por. given to applicants to amend petition and 
submit proof upon certain matters in doubt. 
Comm. Maltbie says in part: “Viewed from 
standpoint of earn. alone, the comm. believes 
plan not justified, unless int. should be paid 
and div. decl) at exp. of prop.; and such 
method is ayes aed and unwar. If plan were 
approved, the effort to earn int. and div. upon 
sec. would inevitably tempt managers to give 
inf. service at high rates. No matter how 
excessive issues of stks. and bonds, the man- 
“ager feels that he is expected to earn div. 
and int. thereon, and every time he is able to 
incr. rate of profit by a fraction of 1% he 
adds to his reputation. Whereas, if capital. 
were smaller, it would be easier to earn int. 
and good div. without robbing the service.” 

Toledo, St. Louis & Western.—Directors 
meet early in Sept. and will prob. act on pfd. 
div. The stk. has been paying 4% since 1907. 
Because of recent discontin. of div. on Alton 
com., of which Clover Leaf is a large holder, 
there has been some talk of similar action on 


Clover Leaf pfd., with result that stk. has 
sold down to where it yields nearly 10%. But 
usual quar, 1% is expected. Taking into acct. 
coal strike and adv. factors in com. with 
other Western roads, road has done well dur- 


ing yr. Gross, while above 1909, is still a 
shade under 1908 and 1907, but net shows 
incr. over every yr. except 1907. Surp. for 
div. is about $350,000, which comp. with $540,- 
000 in 1909, but in that yr. road rec. 4% from 
its Alton com. stk. against 2% in 1910. If 
div. on Alton com. be excl., but the pfd. div. 
be incl., the fisc. yr. 1910 shows surpl. of 
about ‘$63,000 after all requiremts., against de- 
ficit of $37,000 for tgo9. Clover Leaf put 
$200,000 more into maint. than in pre. yr. 
But for this lib. policy showing might have 
been made $300,000 better than in 1909. There 
is no likelihood that div. on Alton pfd. will 
be red. In last fisc. yr. Alton earned div. 
surp. over $1,000,000, or about 534%, on its 
pfd., notwithst. that coal strike during clos. 
mos, of yr. hit extremely hard. This comp. 
with $1,666,000 for yr. before, but Alton incr. 
its maint. $600,000. 

Twin City Rap. Tran.—During six mos. 
to June 30 last, co. earned, after all chges. and 
the half yr.’s pfd. div. requiremts. bal. equal 
to 4.4% on $20,100,000 com. stk. This comp. 
with 3.4% earned during same period of 1909. 
As second half of yr. is always more profit- 
able, 12 mos.’ oper. will undoubtedly show 
surp. for com. div. and depre. equal to nearly 
12%. During past six mos. gross earn. incr. 
10.2% over corres. period of last yr. Co. con- 
tin. to uphold reputation of being one of 
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mose econ. managed street railways of coun- 
try, but 48% of gross being consumed in oper. 
exp. For six mos. bal. avail. for div. on com. 
reached new high record of $887,000, an incr. 
of 27.7% over first haif of 1900. 

Union Pacific.—In fisc. yr. just closed 
U. P. earned 10% com. div. with $18,000,000 
to spare. This comp. with div. requiremts. in 
1909 of $17,686,401. But com. stk. earn. of 
18.4% for past 12 mos. contrast with 18.8% in 
1909, as co. now has $216,579,300 com. outst. 
comp. with $199,302,300 a yr. ago, an incr. of 
$17,477,000. The feature of past yr.’s oper. 
was incr. in gross which with June est. reached 
$90,000,000, a gain of $12,640,000, or 16.3%, 
over 1909. And this on top of fact that 1909 
gross was in itself a record. With $90,000,000 
gross from oper., U. P. may prop. be consid. 
in class of roads earn. over $100,000,000 an., 
for in 1910 total rev. aggre. over $107,000,000. 
Outside of divisible surp. shown in inc. acct., 
one equity can be calcu. with accuracy, name- 
ly, So. Pac.’s. In reality, U. and S. P. are 
one road. Union governs latter’s policies ab- 
solutely and is final judge as to its surp. earn. 
In late yr., So. earned surp. over div. require- 
mts. about $14,000,000, of which Union's equity 
may be placed at $6,300,000, suffi. to bring 
Union’s net for com. up to $46,000,000, or 
21.3% on its com. stk. 

U. S. Realty & Imp.—Gross earn. for two 
mos. end. June 30, $522,671, comp. with $487,- 
366 for same period ot 1909, incr. of $35,305, 
or 7.2%. Oper. exp. and fixed chges. also adv. 
with single except. of int. on deb. bonds which 
was red. from $110,700 to $100,000. This decr. 
together with incr. in gross was suffi. to bring 
about an adv. of 12.6% in co.’s net earn. The 
surp. appl. for div. for the two mos. was 
$230,204, and is equiv. to 1.4% on outst. stk. 
of $16,162,800, more than suffi. to pay a quar. 
div. and is at rate of 8.4% for yr. 

U. S. Rubber.—As regards sec. of assets 
and earning power, first pfd. shs. of the co. 
are to be consid. a sound investmt. Against 
$17,500,000 of bonds outst. co. had, at close of 
fisc. yr., March 31 last, cash and net work. 
assets about $21,000,000. ‘The 8% div. on $39,- 
824,400 first pfd. stk. cutst. were earned with 
surp. remain. about $2,500,000, not incl. surp. 
earn. of Rubber Goods Manuf. Co., which 
amted. to about $1,700,000. {| The rubber boot 
and shoe factories of U. S. Co. have unfilled 
orders on hand at pres. larger than ever before. 
In another two or three yrs. U. S. Rubbet 
will begin to get benefits of investmt. in crude 
rubber plan. in Brazil and Sumatra. This 
means an an. output of rising 20,000,000 Ibs. 
and will, for first time in history, make the 
co. entirely independ. of the crude rubber 
market. 

U. S. Steel.—Reports for quar. end. June 
20 last: Net earn. $49,170,960, as comp. with 
$37,616,876 for quar. March 31 last ; $40,971,309 
for quar. Dec. 31 last; $38,246,907 for quar. 
Sept. 30, 1900, and $29,340,491 for quar. June 
30, 1909. Surp. earn. June 30 last, after paymt. 
of all chges. and div. $6,410,003, comp. with 
$6,532,531 for quar. March 31; $15,327,161 for 
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quar. Dec. 31 last; $2,155,113 for quar. Sept. 
30, 1909, and $5,804,244 for quar. June 30, 
1909. Unfilled orders on March 31 last were 
4.257.704 tons, against 5.402,514 tons on March 
31 last; 5,927,031 on Dec. 31 last; 4,796,833 
tons on Sept. 30, 1909, and 4,057,939 toms on 
June 30, 1909. { Res. adopted to pub. unfilled 
tonnage was intro. by J. P. Morgan. Reasons 
given are that fig. will give shholders a better 
idea as to course of industry. Pub. will serve 
to offset false rumors regarding trade sit. 
Aside from Carnegie Steel Co., Am. Steel & 
Wire Co. contrib. more toward earn. of Steel 
Corp. than any other’ subsid. Over 50% in 
div. a yr. is going to U. S. Steel from Steel 
& Wire Co. {In first half of this yr. co. 
earned its 5% div. and 214% add. after all 
chges., depre., pfd. stk. req., etc. Earn. for 
the half yr. were $77,800,000. Allowing 
only $35,000,000 net for third quar. and $27,- 
000,000 for last quar., net for yr. would be 
$139,000,000, or 12% on com. stk., which is 
7% above div. req. Since org. Steel has earned 
yrly. avge. of 9.14%. Since org., however, the 
corp. has incr. its manuf. cap. from 7,000,000 
to 13,000,000 tons a yr., or over 75%. The co. 
is now shipping at rate of about 10,000,000 
tons per an., but owing to higher cost and 
lower price for finished prod., it does not 
make much larger earn. than in 1902, when it 
shipped only 8,000,000 tons and earned $123,- 
000,000. { The corp.’s large ratio of earn. per 
ton of steel sold is not result of steel sales 
alone. The diversif. of its prod. is pronounced, 
and incl. earn. from steamship lines, railroads, 
cement plants, etc. The extent of its business 
is evident from many branches in which it is 
engaged outside of steel manuf. Sulph. acid 
plants, thread protector works, axles, steel car 
wheel works, paint works, frog and switch 
works, mineral water, horse shoes, shaftings, 
zine smelting works, cement, steel springs, rope 
and electrical works, spikes, bolts, nuts, brass 
foundries, fabricating works, owner of 178,000 
acres of gas lands and 550 miles of pipe; also 
owns 79 steamships, 112 barges, 1,050 loco. 
45,000 freight and pass. cars, and nearly 2,300 
miles of railroad, suffi to reach from N. Y. 
Citv to Salt Lake. 

Utah-Nevada Copper.—Utah piod. in six 
mos, end. June 30 last 43,600,000 Ibs. of copper, 
comp. with 26,000,000 Ibs. for same period 1909, 
an iner. of 17,000,000 Ibs., or 70%. The prod. 
of Nevada Con. for six mos.’ period just end. 
was 31,000,000 Ibs., or ebout double amt. prod. 
a yr. ago. Incl. Utah Co.’s 50% eq. in Nevada, 
Utah prod. for half yr. was almost 60,000,000 
Ibs. In May it cost Utah slightly over 7c. per 
w., while Nevada Con. estab. a new low rec- 
ord. In first quar. of cur. yr. Nevada prod. 
{5,000,000 Ibs. at cost of 7.89 cents. In same 
period Utah prod. 18,570,000 Ibs. at 8.43 cents. 
The lowest cost for any quar. thus far re- 
ported by Utah was for the three mos. end. 
Sept. 30, 1909—8.07 cents on a prod. of 13,- 
000,000 Ibs. Since first of March Utah has 
benefited from the added yield of Boston Con. 
which it now controls. { During quar. end. 
June 30th Nevada made a cost of 6.34 cents 
per lb., which is not only a record for co., but 
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gives to this prop. the distinction of being one 
of the lowest cost copper mines in U. S. This 
cost, which is a cent and a half under prev. 
quar. and was made after writing off $132,901 
for depre. { Net earn. from Utah’s own oper. 


during quar. just ended were $1,192,551. In- 
come from investmt. in Nevada Con. yielded 
$356,428 more, making total net inc. for three 
mos. of $1,548,976. This is at rate of over 
$6,000,000 per an. or $4 per sh. on co.’s entire 
And this with copper at 12% 


1,540,000 shs. 
cents. 

Virginia-Caro, Chemical.—Annual rep. 
for fisc. yr. end. May 31st, showing following 
figs., should prove int., in view of recent incr. 
in com. stk. div. to 5% basis. Surp. May 31st, 
1909, $7,802,762.28; surp. May 31st, 1910, $o,- 
870,850.85. Co. has cur. assets over $25,000,- 
000; more than $3,000,000 is in cash. Offset 
item against cur. assets is cur, liab. in shape 
of bills and accts. payable $4,190,000, but there 
is a large amt. of liquid assets in excess of 
liab. Co. has outst. $18,000,000 pfd. and 
approx. $28,000,000 com. stk. Mtge. bonds 
due in 1923 outst. are $11,700,000. 

Wabash.—The terms of reorg. of Wab.- 
Pitt. Term. and Wheeling & L. E. is key to 
whole Wabash sit. Ii these prop. can be put 
on their feet without too great fin. loss to lat- 
ter, the stks. of Wabash, partic. pfd., are in 
position to show an appre. adv. Wabash earn. 
are excellent. In 11 mos. it has incr. gross by 
nearly $2,900,000 and net, before chges. and 
rentals, almost $1,300,000. To est. that surp. 
for yr. will be $1,500,000 is consery. This 
means about 4% earned on road’s $40,000,000 
7% non-cumu. pfd. stk. 

Western Maryland.—For 12 mos. end. 
July 30 last road earned approx. $7,100,000 
gross, of which $3,450,000 was earned in six 
mos. end. Dec. 31, 1909, and $3,650,000 in six 
mos. end, June 30, 1910. After exp. and taxes 
and allowing for fixed chges. on basis now 
existing for the reorg. co., co. is earn. surp. 
at rate of $1,200,000, or eq. to 4% on pfd. stk. 
and 1.6% on com., which has this yr. been 
incr. to $50,000,000 by iss. of $25,460,670 new 
stk. The reorg. co. has now paid two div. 
of 1% each on its pfd. and for four mos. end. 
April 30 showed surp. after chges. large 
enough for entire cal. yr. 

Wheeling & Lake Erie. — Notwithst. 
handicaps in past few yrs., chief of which 
were lack of funds and loss of traf. due to 
inability to prov. equip. for business offered, 
Receiver Worthington has rendered a good 
acct. Since appointmt. of receiver in June, 
1908, oper. cond. have steadily imp. As result, 
gross earn. have incr. from $5,397,000 in yr. 
end. June 30, 1908, to $6,950,000 for yr. just 
closed, an imp. of a million and a half dol- 
lars, or 29.78%. In same period net earn. 
have incr. from $1,098,000 to $2,174,000, .or 
97.80% ®. Econ. in oper. have red. total oper. 
ratio to 68.72% of gross in 1910, comp. with 
79.64% in 1908 and 74.56% in 1909. Cost of 
conducting transp. has decr. from 43.1% of 
gross rev. in 1908 to 35.2% in 1910, a saving 
in this item of close to 8% of gross. 
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WE DO NOT GIVE ADVICE OR OPINIONS UPON SECURITIES OR PROBABLE 
MARKET MOVEMENTS, EXCEPT AS MAY BE IMPLIED IN THE “MARKET OUTLOOK” 


OR THE “BARGAIN INDICATOR.” 


This department is to answer miscellaneous questions in regard to the science of investment, 


methods of operating, the customs of the markets, ete. 


Please write questions briefly and. if personal 


reply is desired, enclose stamped and self-addressed envelope, Address INQUIRY DEPARTMENT. 


Reports on National Banks. 


Among other figures given in the “Essential 
Statistics” page of Tur Ticker, I have been 
tabulating for my own future reference those 
relating to “Per Cent. Cash to Deposits” and 
“Per Cent. Loans to Deposits” of all national 
banks, and I find that the figures given this 
month in the columns under these headings are 
- oy the same as those given last month. 

The figures showing the position of all na- 
tional banks are available only when a call is 
issued by the Comptroller of Currency. This 
is usually once in two or three months. For 
this reason there were no new figures on this 
subject to include in the Essential Statistics 
page in the July issue. 


Figure Chart of Twenty Rails. 

Will you please tell me what is done with 
the fractional parts of the closing bid price 
of the daily figure chart of 20 rails, December, 
1900, to June, 1910, shown in the July Ticker? 
The text says these figures are the closing bid 
price, that is, the average closing price of the 
20, yet only whole numbers appear in that 
chart. How are these whole or even figures 
obtained ?—R. C. 

Fractional parts or decimals are disregarded. 
If your average of 20 Rails stands 110.67 and 
declines to 106.45, then rallies to 111.27, you 
would record it thus: 

III 
110 I10 
109 109 
108 108 
107 


Five-Point Figure Chart. 


In making the 5-point figure chart do you 
mean to record movements of 5 points in 
one day, straightaway moves, in one. direction, 
or moves covering any length of time just so 
long as they are up or down 5 points from 
the last figure you put on your chart?—H. L. 

Rollo Tape writes as follows: “The five 
point figure chart shows all movements of 
five points on the full figures, no matter 
whether they are continued or are interrupted 
by reactions, and without regard to the length 
of time covered by the movement. For exam- 
ple, if Steel Common sells at 7534 and then 
turns downward, the figure chart will record 


75, so long as it does not sell at 76. You 
record nothing further on the five point chart 
until Steel sells at 70. If it should continue 
on down until it reaches 67% before having a 
five point upturn on the full figures, your last 
figure would be 68 and you would enter noth- 
ing further on the figure chart until the stock 
sold either at 67 or 73.” 


Pressed Steel Car Common. 

F. C—The reason Pressed Steel common 
does not pay a dividend in spite of its large 
earnings, is that the car building business 
has during recent years been subject to sud- 
den changes, so that its earnings are large 
one year and small in another. For this 
reason the management of the company have 
thought it more conservative not to attempt 
to pay a dividend on the common stock at 
present. It seems to us that the prospects ot 
this company are good. You will find a spe- 
cial article in regard to the company in the 
May number of Tue Ticker. 


Triple Tops. 

I am in doubt as to the significance of the 
term “triple tops” or bottoms, as used in arti- 
cles in THe Ticker. Please explain.—E. K. 

A triple top simply means that the line show- 
ing the fluctuations of the price has formed 
a top at or nearly the same point three times. 
A good illustration is the action of Reading 
from November 29th to December 23rd, 1900, 
shown on chart, p. 163, of Feb. Ticker. This 
stock advanced to 17254 November 27th, de- 
clined to 16554, advanced to 172% December 
14th, declined to 168%, and advanced to 172% 
December 23rd. It has never sold as high 
since that date. This was a very pronounced 
triple top, as the stock reached almost exactly 
the same price on each of the three advances. 
Of course, if you are keeping an ordinary line 
chart showing every fluctuation of one point 
or over, you may get three tops or three bot- 
toms within two or three days. In this case 
you are following the same plan on a smaller 
scale. With your trend indicator chart, how- 
ever, you would not get a triple top or bot- 
tom within such a short period. 


Rate of Interest in Panic. 


Will you kindly state the average per cent. 
of interest charged by brokerage houses on 
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marginal purchases during the panic of 1907- 
08? Would it have been any cheaper to have 
bought stocks during the panic on a 50 per 
cent. margin, paying “panic” interest rates for 
a long pull, than to have paid for the stock in 
full?—O. G. 

It would be difficult to state the average 
rate of interest charged by brokerage houses 
during the panic of 1907. Many houses re- 
fused to execute orders on margin under any 
conditions. Those which accepted such orders 
charged a rate of interest roughly correspond- 
ing to the rates on call money at that time. Of 
course if you had invested in stocks at that 
time on 50 per cent. margin, thereby purchas- 
ing twice as many shares as you would have 
been able to purchase if you had paid for the 
stock in full, you would have made greater 
profits on the subsequent advance in spite ot 
the high interest rate which you would have 
been compelled to pay for a few weeks after 
your purchase was made. If, however, you 
had at your command sufficient capital to pay 
in full for the stocks bought, you would have 
saved money by doing this as compared with 
depositing 50 per cent. margin and leaving the 
remainder of your money at interest with a 
trust company at the customary rates. You 
would also have had the advantage of having 
the stock certificate in your own name and 
in your own possession. 


Execution of Orders. 

Had given a broker a stop loss order on 60 
shares U. S. Steel—2o shares -each at 72%, 
72 and 71, changing it later to sell 30 each at 
70 and 69, also to purchase 20 more at 72%. 
The stop at 72% had already been made when 
change order arrived, so he bought 40 shares, 
20 to fill new order and 20 as a repurchase of 
the 20 which he had just sold. Was he jus- 
tified in this repurchase, which I had not or- 
dered, and which meant an additional loss 
when again sold at lower figure ?— 

Whether your order was correctly executed 
or not would depend on the wording of your 
instructions to your broker. If, in giving in- 
structions, you made it clear that you wished 
to substitute a stop on 60 shares at 70 and 69 
for your previous stop on 60 shares at 72%, 
- =e 71, and also to purchase 20 more at 

4, then your broker was correct in reinstat- 
hey “the 20 which had already been stopped 
at 72% before your order was received, as in 
this case your instructions would make it clear 
that you desired to be long a total of 8 
shares of stock. If, however, your instruc- 
tions were merely to cancel previous orders, 
to buy 20 at 72%, and to stop 30 at 70 and 
30 at 69, then we think your broker was in 
error in repurchasing the 20 shares which 
had already been stopped at 72%. Under such 
circumstances, your broker would necessarily 
be in doubt whether you would wish to re- 
purchase the 20 shares and he should call on 
you for more definite instructions before 
doing so. 

Misunderstandings are liable to arise in 
connection with such complicated orders as 
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these, unless the customer is very careful to 
specify just what is to be done under any cir- 
cumstances which may arise. Whenever your 
orders are such as to leave any discretion to 
your broker in interpreting what you desire 
to do, you must necessarily make considerable 
allowance for what may look to you like a 
mistake on his part, as he has many orders 
to keep track of and cannot be expected to 
spend very much time in guessing what you 
want to do, if you do not make it plain in 
your instructions. 


Placing Stops—London Market—Grain and 
Cotton. 

(1) U. S. Steel declined from 7934 (top of 
the last good rally) to 67% (bottom of last 
good slump). If you had sold it short at 75 
on the decline would you have placed your 
stop loss order 2 points above 75 or 2 points 
above 79%? Theoretically you should have 
placed the stop somewhere about 7934, as 
that was last point of resistance to the rally. 
But would you not have risked too many 
points for the probable profit remaining? 

(2) What is the best method of placing 
stops? 

(3) Where can one find the volume of trad- 
ing in cotton, corn, etc.? The New York com- 
mercial press does not give them. 

(4) What are the hours of trading in the 
London market in New York time? I am told 
that a good deal of trading is done before 
and after regular hours. How can one take 
the best advantage of it? How is stock de- 
livered? What are the charges and some of 
the houses that do that business? 

(5) Does speculation in commodities come 
within the province of THe Ticker? I am 
sure you could tell us a great deal about it 
es lines similar to stock speculation. 


(1) If you saw no point of resistance below 
79%, your stop should be 8. 

(2) The best method of placing stops is 
explained in “Studies in Tape Reading” by 
Rollo Tape. 

(3) The volumes in cotton and grain do 
not appear on the tickers. No official record 
is made of them. 

(4) You can operate in the London market 
as early as 6 a. mM. New York time and as 
late as 3 p. mM. New York time, but very little 
business is done after 1 p. m. There are a 
number of houses in New York where you 
can open an account and give orders by tele- 
phone for execution in the London market. 
Your New York broker’s London correspond- 
ent attends to all deliveries. Charges are 
$12.50 for too shares each way. We will give 
you the names of houses if you will give us 
your name and address. 

(5) The principles set forth in our “Studies 
in Stock Speculation” can be applied to trad- 
ing in cotton and grain. However, we ex- 
pect to run some special articles pertaining to 
these commodities. 
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Possibility of Corner in Reading. 

Will you please inform me if you consider 
Reading an unduly perilous stock to sell 
short? I am told that the floating supply of 
the stock is very small and that there is always 
danger of encountering a corner in it, just 

ppened to Northern Pacific some years 

In dealing in Reading would you not 
consider a two-point stop-loss order too lim- 
ited? The daily fluctuations of the stock 
often amount to more than that without really 
altering its trend—F. B 

Reading is probably a more dangerous stock 
to sell short than any other prominent rail- 
road issue, for the reason that a large part 
of the stock is held by other roads for the 
purposes of control. The movements of this 
stock are closely controlled by a pool which 
is believed to be composed principally of capi- 
talists identified with the property. It would 
seem an easy matter for these capitalists to 
corner Reading if they saw any reason for 
doing so. Presumably they will not do this, 
as every corner is injurious to the interests 
of the Stock Exchange and of the stock in 
which it is run. The Northern Pacific corner 
was an accident, and merely incidental to the 
large operations of two groups of capitalists. 

Stop loss orders depend entirely upon the 
methods of the trader. If you are watching 
Keading closely and have reached the con- 
clusion that the time has come for it to ad- 
vance or decline at once, then a two point 
stop loss order is enough. If, however, you 
trade more on the investment plan, and de- 
sire to limit your losses on the short side 
because of the possibility of a corner, a two 
point stop loss order would be altogether too 
close. Five or even ten points would doubt- 
less be better in that case. 

In selling short in this way, after you be- 
lieve the highest prices have been seen for a 
movement covering, let us say, several 
months, it is a good idea to place your stop 
loss order a little above the highest previous 
price. Then you will remain short so long 
as your idea proves correct that the high 
price has already been seen. Your stop loss 
order will take you out of the market just 
as soon as your opinion proves to be mis- 
taken, You can then wait until the market 
has again, in your opinion, seen the top, and 
repeat the operation. This is certainly a safer 
method, in a stock like Reading, than selling 
short without any stop loss orders. 
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Interpretation of Figure Chart. 

If we take the chart of Steel common from 
April 21, we find first a long horizontal row 
of figures of 84-83-82, tren a sudden dip to 79, 
after which the stock resumes its former 
swinging between 82-83. Of course I under- 
stand that this dip means weakness and expect 
to see the stock go down. After a short up- 
turn to 85 we have the expected drop to 76.75, 
then the horizontal formation starts again at 
78.79. Now, I should suppose this to mean 
accumulation after such a downward swing, 
but we see after the 24th of June another 
drop to 69.68, then starts another horizontal 
formation at 69 to 72. 

8 


84 84 84 
83 83 83 &3 
82 


79 79 79 79 
78 78 78 78 78 78 
77 77 


‘ 
‘ 


69 


How can I with a figure chart differentiate 
accumulation from renewed distribution ?— 


It does not seem to us that the formation of 
the figure chart on Steel common which you 
give indicates accumulation around 78 and 
79. The stock declined to 75, then had a four 
point advance on the full figures and hung 
around 78 and 79 for a long time. This looks 
more like distribution than accumulation. As 
soon as the price reached 76 on the downward 
movement, after the row of figures at 78 and 
79, you had a strong indication of a further 
decline. 

If there had been accumulation during this 
period the price would probably have broken 
over 79 on the last rally and would have 
failed to break under 77. In other words, you 
would have had a gradual advance. The fact 
that the price was unable to break over 79 
was a pretty clear indication of strong re- 
sistance to any further advance. A _ broad 
view of the whole chart fails to detect any 
solid mass of figures at the low levels. The 
78-79 figures show a weak rally in a bear mar- 
ket. A bear market is signified by a series 
of constantly lowering tops and bottoms. If 
you will keep 5 point figure charts your view 
of these movements will be clear. 


If you wish to be placed in touch with a responsible house, write THE 
TICKER, stating what amount you have for investment, or in what sized 
lots you wish to deal. Also state what large city is located most convenient- 
ly to you, or if you have any preference in this regard. 

We refer our readers only to such houses as we would consider safe 
custodians of our own funds, but of course can take no further responsibility. 
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Chart of U. S. Steel, 1902-1910. 


Essential Statistics Boiled Down 


HE figures below give a complete view for the preceding month (in some cases the 

of the financial and industrial situ- preceding two months), and for the month 

| ation. Under each head we give fig- corresponding to latest figures in each column, 
ures for the Jatest month available, for each of the four preceding years. 





Average Average Per Cent. Per Cent. Per Cent. Per Cent. 
Money Money Cash to Loans to Cash to Loans to 
Rate Rate Deposits, Deposits, Deposits, Deposits, 
Prime Prime New York New York All All 
Commer- Commer- Clearing- Clearing- National National 
cial tr, cial Paper, house house Banks. ks. 
New York. Foreign. Banks. Banks. 
. 3% . 97-5 
July, 1910 3% . 100.6 
June, 1910 3% . 100.5 
Corres’g mo., ’09.... 4 3 95.5 
“ “ , 3 93.0 
4% . 103.0 
3% 5. 101.1 





Bank 
New Securi- Money in Clearings 
ties Listed Circulation of U. S., 
on New Per Capita Cleari Excluding 
York Stock First of G4 New York 
Ex Month. ity. 


Aug., 1910 ......... $34.63 
July, 1910 34.52 
June, 1910 34.59 
Corres’g mo., ’09... 34.76 

- ee 34-77 11,07 1,000,000 

32.27 12,372,000,000 

oe 32.52 11,648,000,000 Im. 
* Approximate to Aug. 20. *? Month o of July. 





Balance Bradstreet’s Whole- Production Price Production 
of Trade— Index of sale of Pig of of 
Imports or Commodity Price of Iron (in Copper, Copper, 
Exports. Prices. Pig Iron. Tons). (Cents). (Pounds). 
Aug., 1910 8.85 $16.25 12.5 
nd I9IO .... * 8.92 16.50 12.2 118,370,000 
une, 1910 .... . 8186 8.91 16.80 12.4 127,219,000 


Corres’g mo., ’09 ‘ 8.50 17.62 13.0 118,277,000 
ae 784, 7-93 16.90 
8.93 22.50 8. 3 
8.33 19.80 18.3 





Net Building Business ———Crop Conditions. 
Surplus Operations, Failures, 
of Idle Twenty Total Winter Spring 
Cars. Cities. Liabilities. Wheat. Wheat. Corn. Cotton. 
Aug., 1910 102,781 61.0 79.3 ae 
July, 1910 142,865 . 61.6 85.4 75.5 
June, 1910 ) ; . 92.8 bien 80.7 
Corres’g mo., ; . , ’ 91.6 71.9 
“ “ , ' 80.7 ; 83.0 
‘ = 2 79.4 . 75.0 
™ r ,919,000 5. 86.9 82.9 
* Winter wheat crop est. 458,204,000 bu. against 446,366,000 in 19009. 





The Market Outlook 


By G. C. SELDEN 


OON after last month’s Outlook was 
written, the market declined to a new 
low point for the year—105.59 for the 
average of 20 rails and 73.62 for 12 indus- 
trials. The Pearson-Farquhar syndicate 

was found to be in trouble and great banking 
interests took over the load of stocks at pri- 
vate sale, in erder to prevent a further seri- 
ous decline. 

This arrangement cheated the bears out of 
the splendid opportunity for covering which 
they would have had if these overloaded spec- 
ulators had been forced to liquidate in the 
open market. As usual, the bears had over- 
played the situation, and a covering movement 
set in which has resulted in an average ad- 
vance of about 10 points. This has afforded 
the bulls a good deal of encouragement. Un- 


doubtedly the most important cause of the 
advance was the relatively low level of prices. 
With Union Pacific and St. Paul yielding 6% 
per cent. on the investment, Steel Common 
over 8 per cent., and many other stocks at a 
similar level, the position of an extended 


short interest was naturally precarious. 

The Money Market.—The rapid piling up 
of a surplus reserve of $56,000,000 in New 
York clearing house banks, gold imports of 
about $18,000,000, a moderate movement of 
cash to New York from country banks, and 
call money as low as 1% per cent., have 
served to supply the bulls with needed am- 
munition and they have made the most of it. 
On the other hand, the bears argue that the 
banks wouldn’t think it necessary to accumu- 
late this large reserve if it wasn’t that the 
situation is desperately bad! We thus see 
how easy it is to interpret the same item to 
accord with our own position in the market. 

But while there is this supply of ready cash 
in New York, where stock market demands 
have been light, and the “business reaction” 
is most in evidence, the country banks have 
no such plethora. On June 3oth, the date of 
the last report, the per cent. of cash to de- 
posits of all national banks was only 15.5. 
This compares with 18.1 per cent. in 1909, and 
19.4 per cent. in 1908. Even in 1907, the panic 
year, this per cent. was 16.0. Unless the 
much heralded business reaction arrives very 
promptly on schedule time, so as to release 
some of the cash now employed in interior 
trade, the money to move the crops must 
come largely from New York banks; and of 
course it is chiefly in preparation for this that 
such a big surplus has been accumulated. 

Supply of cash, however, is not always a 
supply of capital. Six months time money 
has held around 4%4-5 per cent., and prime 


commercial paper is in slow demand at 5% 
to 6 per cent. The bond market has as yet 
shown no signs of any important revival, 
though a little more interest is being taken 
in a few of the highest grade issues. Invest- 
ors, as a rule, are still wary. 

Emergency Currency.—In case of tight 
money this fall, we have the emergency cur- 
rency to fall back upon; but money will cer- 
tainly have to be very tight indeed before this 
currency can be profitably employed by the 
banks. Against the issue of every block of 
$100,000 additional circulation the bank must 
deposit $10,000 in money with the Treasurer 
of the United States, so that the bank will 
have the use of only $90,000 additional circu- 
lation. It will, however, have to pay the 
tax on the full amount of the circulation out- 
standing, which the law fixes at the rate of 
5 per cent. for the first month, and there- 
after at an advance of 1 per cent. each month 
until the tax reaches the rate of 10 per cent. a 
year. Evidently it would not pay a bank to 
take out this currency unless in a market 
where money was well sustained at 7 per cent. 
or higher, and there seems little probability 
of such a money market in 1910. 

The Condition of Business.—Most of the 
financial writers have beat the “business re- 
action” tom-tom with a wholly unnecessary 
zeal during the past three months. It is still 
the case that the slackening of trade is prac- 
tically confined to lines of business directly 
dependent upon supplies of new capital or 
upon the activity of stock and bond markets. 
Bank clearings outside New York are 
nearly equal to the very good business of last 
year. Railroad gross earnings are showing 
continuous and regular increases over the 
same period of 1909. Prices of commodities 
are, it is true, higher than last year—Brad- 
street’s index number for July being 892 
against 8.45 a year ago—so that the same num- 
ber of dollars does not mean the same quan- 
tity of goods exchanged; but even after mak- 
ing this allowance, general business conditions 
throughout the country cannot be described as 
otherwise than good down to date. It is nat- 
ural to suppose that the prolonged decline in 
the stock market predicts some falling off in 
general business, but there is no use meeting 
trouble half way and trving to conjure up a 
mental vision of a business reaction which 
may Or may not arrive, according as future 
circumstances develop. 

Unfilled orders of the United States Steel 
Corporation will hereafter be made public 
monthly and we give below the figures for a 
series’ of years for purposes of comparison: 
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Unfilled 
Tonnage. 

, 1906. .6,809,584 
$1, 1906. .7,018,712 
1905. . 7,605,086 
1905. .5,865,377 

, 1905. . 4,829,655 
1905. .5,579,560 

, 1904. .4,696,203 
1904. .3,027,436 

, 1904. .3,192,277 
» 1904. .4,136,961 
1903. .3,215,123 
1903 . .3,278,742 
1903. . 4,666,573 

» 1903. .5,410,719 
1902. .5,347,523 

, 1902. .4,843,007 
1902. .4,791,995 


Unfilled 
Tonn 
1910.. 
, 1910.. 
$1, 1910.. 
1909.. 


‘4 067, 939 
- 8,542,595 
es . .8,603,527 
- «8,421,977 
- -8,313,876 
- -8,765,343 


’ 1906. . 7,986,884 


The net surplus of idle freight cars is now 
less than half last yeat’s. Probably, however, 
cars worn out during the year have not been 
fully replaced by new purchases, so that these 
figures cannot be depended upon as an accu- 
rate index of the business hauled. 

Crops will be in the aggregate considerably 
smaller than last year. There will be a short- 
age in Spring wheat, oats, barley and hay. 
Winter wheat will about equal last year. Corn 
and cotton are still partially in doubt. Corn 
is late and will suffer somewhat from frosts. 
Without the probability of any disastrous crop 
shortage, we cannot blind ourselves to the 
fact that crop production is not keeping 
pace with population, and the prospect for 
heavy exports, whicn would improve our for- 
eign trade position, is not brilliant. 

Our foreign trade balance continues un- 
satisfactory. July merchandise imports exceed- 
ed exports by $2,818,000. It is clear that our 
recent gold imports have come as a result of 
sales of stocks, bonds, and finance bills abroad, 
and not from improvement in our general 
trade position. 

The long and short haul clause is coming 
in for more and more serious attention on the 


part of the railroads. It was the principal 
subject of discussion at the “Portsmouth 
Conference” of railroad lawyers early in 
August. It cannot be doubted that this pro- 
vision of the rate law will cause a consider- 
able reduction of the revenues of the Pacific | 
roads, especially. 

Summary.—We are suffering from a short- 
age of capital, due both to the high cost of 
living and to the timidity of investors in view 
of the government’s railroad program and 
the pending Supreme Court decisions. The 
volume of general buisiness is well maintained, 
but it is transacted"4i: a smaller margin of 
profit and in many localities collections are ~ 
slow. This has resulted in an undue exten- © 
sion of credit, especially in the West. More 
cash is required as a basis for this credit, or 
else. we must have less credit. We can get 
gold from abroad by selling securities or bor- J 
rowing money, but this is a temporary expe- 9 
dient. The only permanent way to correct 7 
the situation is to lower our commodity prices | 
to the point where foreigners will buy more, © 
while we ourselves buy less from abroad, © 
This is a change that will have to come soon- 
er or later. 4 

The present accumulation of reserves in 
New York banks represents, in part, the re- 7 
sults of a slight contraction in credit and is 
therefore a step in the right direction, but it” 
is the first step only. Until further progress © 
has been made the stock and bond markets” 
are not likely to witness any important or 
sustained advance. It is perhaps time for in- 
vestors who carry the highest grade of mu-~ 
nicipal bonds to plan to pick up such issues) 
on declines; but, in the main, neither stock” 
nor bond markets are as yet in a position to” 
warrant extensive commitments. 
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